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Italy 


According to a Foreign Ministry spokesman, Serbian envoy Niksa Stipcevic stated during a 
meeting with Foreign Minister Colombo that Serbia and Montenegro “are willing to comply with 
a cease-fire agreement, dismantle detainment camps, and allow people held in the camps to 
return to their place of origin,” ANSA reported. The spokesman continued by saying that 
Stipcevic “made encouraging statements about international guarantees for minorities and 
protection of relief convoys to Bosnia-Hercegovina.” The news agency added that Colombe 
expressed “cautious optimism” about the upcoming London conference on Yugoslavia, adding 
that he now sees some hope of “concrete commitments.” 


Germany 
According to “diplomatic circles in Bonn,” at the London conference on Yugoslavia Foreign 


Minister Kinkel intends to push for greater pressure on Serbia through “strict embargo controls 
and international ostracism.” 


United Kingdom 


Belgrade TANJUG reported that Foreign Secretary Hurd opposes “British or any other military 
interference” in the Bosnian conflict but that he supports military forces protecting humani- 
tarian aid deliveries to Bosnia. 








2 INTERNATIONAL AFFAIRS 


NATO Produces Study on Yugoslavia Intervention 
AU 2408122492 Paris AFP in English 1141 GMT 
24 Aug 92 


[Text] Brussels, Aug 24 (AFP)}—The North Atlantic 
Treaty Organisation has produced a study on military 
intervention in Yugoslavia which will be considered at a 
high-level NATO meeting here on Tuesday [25 August}, 
a NATO spokesman said here Monday. 


The study, by experts of the alliance’s military com- 
mittee, was delivered to NATO Secretary General Man- 
fred Woerner on Monday, the spokesman said. 


He would give no details of its contents. Diplomats said 
the study concentrated mainly on limited intervention to 
protect aid convoys in Bosnia-Hercegovina from fighting 
between rival factions. 


The report will be debated at a meeting Tuesday of the 
North Atlantic Council comprising ambassadors from 
NATO's 16 member countries. 


But no concrete decisions are expected ahead of an 
international conference on Yugoslavia in London on 
Wednesday, or before specific requests for aid are 
received from the United Nations or other international 
bodies. 
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WELU Group Discusses Yugoslavia Aid Convoys 
LD2408225192 Belgrade TANJUG in English 
2132 GMT 24 Aug 92 


[Text] Rome, August 24 (TANJUG)}—Experts of the 
nine member-states of the Western European Union 
(WEU) met here on Monday [24 August] to consider the 
modalities of possible operations for securing human- 
tarian convoys in the war-torn former Yugoslav 
Republic of Bosnia-Hercegovina. 


As announced, WEU experts for foreign affairs and 
defence also discussed the question of establishing con- 
trol over heavy arms in Bosnia. 


The group will report about the results of their talks at 
the conference on Yugoslavia opening in London on 
Wednesday. 


As learned here, the WEU Ministerial Council ts 
expected to hold a special session in London on Friday to 
decide, in the light of decisions adopted at the confer- 
ence, whether or not some of the plans worked out on 
Monday will be implemented. 
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Belgium 


Prime Minister Urges Continued European Building 


AU 2508082692 Vienna DIE PRESSE in German 
24 Aug 92 p § 


[Interview with Prime Minister Jean-Luc Dehaene by 
Helmut Hetzel in Brussels; date not given: “The EC Is 
the Answer to Nationalism™’] 


[Text] [Hetzel] Prime Minister, a respected Dutch daily 
has just published a comprehensive supplement on Bel- 
gium with the ironic title: “Belgium—as Long as the 
Country Still Exists.” Will Belgium still exist as a state in 
the year 2000” 


[Dehaene] Of course it will. | do not understand how 
certain developments in Belgium get interpreted abroad. 
We are a country with three communities—Fiemish, 
Walloon, and German-speaking—a country that has 
three independent adm:nistrative regions, a country that 
was founded as a central state in 1830. In our country 
there are different structures that have given rise to the 
peopie’s desire for granting the regions greater 
autonomy. 


I do not see any difference from Spain or Britain, which 
have similar autonomous regions. Actually, Belgium 1s 
now organized in a way similar to the FRG with its 
laender. The only difference is that we are still a country 
that is trying to find its balance. That does not mean that 
our country 1s going to fall apart. 


[Hetzel] Stil, you cannot deny that there are enormous 
differences between the vanous ethnic communities and 
that Belgium is divided by a deep gap.... 


[Dehaene] Yes, we do have such differences. However, 
unlike other countries in Europe, we have learned to 
bridge them peacefully, without bloodshed. 


[Hetzel] Let us now talk about the EC. In many Euro- 
pean countnes there is strong criticism of the Maastricht 
accords on establishing political, economic, and mone- 
tary union. In a referendum the Danes even voted 
against these EC resolutions. How do you perceive future 
developments? 


[Dehaene] Criticism may be something positive, and, at 
any rate, it proves that people are interested in a certain 
subject. Nevertheless, all that criticism must not inter- 
rupt, slow down, or even delay the ratification process. 


[Hetzel] Was the Danish no to political, economic, and 
monetary union maybe a healthy shock for the EC” 


[Dehaene] | am sorry about the Danish no, particularly 
because of the negative influence it might have on the 
process of ratification in other countnes. Nevertheless, it 
cannot be ruled out that the negative vote will also result 
in a healthy shock with a stimulating effect. 
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[Hetzel] Is the Danish no not a danger for the European 
tumetable that was set up in Maastricht” 


[Denaene] | sincerely hope that the Danes will find a 
solution to their problem before the end of the year and 
that the tumetable will not be disrupted. 


[Hetzel] What happens if, say, the French also vote 
against the Maasincht resolutions? 


[Dehaene] I do not want to indulge in any speculation in 
this connection. Sull, what we need is a united Europe. 
Maastricht is showing us the direction. We have to try as 
hard as we can to implement all the resolutions that were 
adopted there. Our objective has to be a Europe with a 
federal organization. It would be a mistake to halt this 


process now. 


Those who argue that the fall of the iron curtain and the 
liberation of the Central and East European countnes 
make the process of European integration superfluous 
are wrong. Afier all, Europe, and the process of European 
unification within the EC, were not in response to the 
cold war, the EC is more in response to the nationalism 
of the thirties. 


Considering that such nationalism is resurfacing in var- 
ious European countries, the initiated unification pro- 
cess 1S NOW More necessary then ever. Of course, in a 
united Europe there must be room for the cultural 
diversity of the various countnes. Creating a single 
culture cannot be the objective of the process of Euro- 
pean integration. 

[Hetzel] Will we be paying our bills in the single EC 
currency, the Ecu [European currency unit}, by 19997 


[Dehaene] We should still try to keep the timetable that 
we agreed on in Maastricht. It means that not later than 
1 January 1999 there should be a single European 


currency. 


{Hetzel} There is that well-known distinction as defined 
by Delors: the widening or the deepening of the EC. 
Austna, Sweden, Finland, and Turkey have already 
applied for membership, and Switzerland might follow. 
is an early enlargement of the EC possible under current 
circumstances” 


[Dehaene] The process of deepening should not stand in 
the way of widening. Nevertheless, | think that it is 
important first to ratify the Maastricht treaties. Europe 
must remain an open society, nevertheless, the EC can be 
extended only by a step-by-step process. 


The EFTA [European Free Trade Area] countries, with 
which we have already concluded an agreement on a 
uniform European Economic Area (EEA), should be 
given precedence as far as extension 1s concerned. How- 
ever, they will have to be integrated in the Community in 
its current form. In the near future there will not be 
enough room for an independent security and foreign 
policy. 
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Extending the C to Eastern Europe can be considered 
only at a subsequent stage. It will require lene ay nego- 
liatlions. 


[Hetzel] The cold war is over and neutrality no longer 
seems to make any sense. Do Austria and Switzerland 
have to give up is ready to do 
so—before they can join the EC? 

[Dehaene] They will, indeed, have to make this decision. 
Things are moving, anyway. I can see that more and 
more people understand that if 1s more important to be 
a member of the EC than to remain neutral. 


[Hetzel] When do you think that Austria will be an EC 
member? 


[Dehaene] There is no set time for it, but we must not 
waste any time. | have one fear and that is that people 
might try to use the widening of the EC to undermine the 
deepening of the Community. 


[Hetzel] Let us now turn to defense policy. France and 
Germany created the Eurocorps. What do you think of 
this defense initiative? 

[Dehaene] On the whole, we have a positive view of this 
defense initiative, but this does not mean that we want to 
become part of it. Besides, the cabinet has not made any 
decision in that connection. What is important for us is 
that the Eurocorps will operate under the auspices of the 
Western European Union and will not challenge Bel- 
gium’s obligations within NATO. 

[Hetzel] NATO has redefined its strategy. Out-of-area 


operations will be possible in the future. Where do you 
see NATO's most important function in the future” 


[Dehaene] The end of the cold war proves that NATO 
has fulfilled its function. Therefore, even in the future 
NATO must first of all remain a defense community. It 
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has an important function as a bridgehead for the 
presence of the Americans in Europe. 


[Hetzel] Does NATO still need a rapid reaction force 
that can be used in trouble spots? 


{[Dehaene] This issue has still to be clarified. Besides, the 
same applies to the Franco-German Eurocorps. 


[Hetzel] Economic aid for the new democracies in Cen- 
tral and Eastern Europe is moving only slowly and 
mainly 1s being financed by the FRG. Are the other 
countnes—including Belgium—not being too reticent in 
this connection” 

[Dehaene] That subject is Europe's greatest challenge. 
East-West integration must be effected now. If we want 
to avoid being flooded by a stream of refugees from 
Eastern Europe, we must help these countries catch up 
with our economic level and owr economic standards. 
Beigium has always advocated a European Marshall Plan 
for those countries. 


[Hetzel] Is it not too late for such a Marshall Plan? 
Would it not have to have been operating at full capacity 
for some time? 


[Dehaene] Well, | suppose so. This shows one of the 
weak points of the EC. The channels for making deci- 
sions are still underdeveloped. There is no joint foremn 
and security policy. 


[Hetzel] Take the former Yugoslavia, for example. Wha: 
1S going On there 1s a tragedy, and the EC reacts as if ut 
only existed on paper... 


[Dehaene] i agree. This is the best proof of the deficien- 
cies in the decisionmaking structures of the EC. 


[Hetzel] Should the EC intervene militarily in Yugo- 
slavia? 


[Dehaene] That is a difficult question which still remains 
unanswered. 

















LD250804379° Belgrade TANJUG in English 
0133 GMT 25 Aug 92 


that the list of different pressures 
yet ended, since there were embassies in 
Belgrade not yet closed, while Yugoslavia could be 





even without shipments of more arms there had been 
quite » killine in Bosni 


Hurd noted that neither the splitting of Iraq nor the 
division of Bosnia could be accepted. He added that the 
Yugoslav Armed Forces had not been involved in the 
war in Bosnia the way in which the Iraqi Army was 
involved in Kuwait. 

He ruled out the organization of Bosnia as a unitarian 
state, as Moslems demanded, while Serbs had to accept 
the integrity of Bosnia. 


Hurd cautioned against the possibility of the conflict 
spreading to cover Kosovo and Croatia again. 


Government Reportedly Accepts Macedonian Passports 
LD2408105192 Belgrade TANJUG Domestic 
Service in Serbo-Croatian 0844 GMT 24 Aug 92 


[Text] Skopje, 24 Aug (TANJUG)—According to MAK- 
PRES, the Macedonian information agency, British 
ummugration officers at Heathrow Airport are accepting 
the new Macedonian passport as an official travel docu- 
ment for citizens of the Republic of Macedonia. 


Macedonian journalists who will be reporting from the 
peace conference on the former Yugoslavia in London 
and who arrived with Macedonian passports had no 
problems entering Entain. 





Kinkel Urges Increased Pressure on Serbia 
LD2408 154992 Hamburg DPA in German 1418 GMT 


conference on Yugoslavia in London from 26 to 28 
August. At the 30-state conference, Kinkel intends at 
the 


the United Nations, diplomatic circles in Bonn 
announced today. A suspension such as that effected by 
the CSCE with a time limit of 15 October is no longer 


make it clear that for histoncal and constitutional rea- 
sons there can be no question of German involvement— 


except in logystics. 


In London the foreign minister also intends to promote 
the question of an international court taking action 
against those who have committed crimes against 
humanity. Along with this will be a call for the imme- 
diate closure of the internment camps. 


Seeks Peaceful Solution 


LD2508080192 Berlin DDP in German 2227 GMT 
24 Aug 92 


[Text] Lespzig (DDP)—AI the international conference 
on Y ia in London, Germany will urge the exhaus- 
tion of all peaceful means to end the bloodshed in 
Bosnia-Hercegovina. Foreign Minister Kiaus Kinkel sand 
on Central German Radio that the main focus of the 
efforts should still be on “ending by peaceful means the 
dreadful murder.” He hopes that there will be agreement 
in London on excluding the rump Yugoslavia from 
international organizations. In addition there should be 
discussion in London, among other things, about tight- 
ening the trade embargo against Seria. 


Kinkel reyected the demand that weapons be supplied to 
the Bosmians in order to break Sertian dominance. This 
is excluded first of all by the UN weapons embargo. But 
even if this embargo did not exist, he opposes arms 
supplies because this 1s counterproductive 





GERMANY 
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Further Report on Kinkel-Dumas Talks on Bosnia 


PM2508101492 Paris LE MONDE in French 
22 Aug 92 p 3 


{Unattributed report: “France and Germany Try To 
Coordinate Their Positrons”) 


[Excerpts] French Foreign Minister Roland Dumas and 
German Foreign Minister Klaus Kinkel held consulta- 
tions in Hechingen on Thursday, 20 August, with a view 
toward the international conference on the former Y ugo- 
slavia which will be held in London from 26 to 28 


August. 


Paris and Bonn are trying to harmonize their positions 
on the embargo on Serbia and Montenegro, which Ger- 
many would like to see strengthened and extended to all 
“terntory held by the Serbs.” While Mr. Dumas judged 
this bilateral meeting to be “useful to show our partners 
that Franco-German cooperation 1s working well,” the 
Bonn foreign minister stressed the need to reach a 
“common position among the main European countnes 
and the states directly involved.” 


The two ministers reaffirmed that the London confer- 
ence would ot recognize terntonal gains attained by 
force and once again condemned the “shameful theory of 
ethnic cleansing.” They also intend to demand “a clear 
and unambiguous statement on the camps whose cxist- 
ence cannot be accepted in the late 20th century.” 
Stressing that the conference should “deal with funda- 
mental problems,” namely the nghts but also the protec- 
tion of minontics, Mr. Dumas announced that France 
will formulate “some suggestions” in London. For the 
French minister, “the minorities do not have confidence 
in the protection promised to them by the authorities of 
the independent republics.and this 1s also what 1s behind 
ethnic cleansing.” [passage omitted] 


French Defense Minister Pierre Joxe welcomed the 
British and Italian decisions to participate in the protec- 
tion of humanitanan convoys. “When you are engaged 
im action which involves such important imternational 
factions, it is better not to be alone.” he said on 
Thursday, 20 August, after addressing the National 
Assembly Defense Commission. Learning of Italy's deci- 
sion, Mr. Joxe added that the involvement of these two 
countries represented “a guaranice of building a new 
relationship throughout Europe” which would “influ- 
ence” the upcoming London conference. Mr. Joxe 
explained that the 1992 budget (for the full year) devoted 
by France to military operations in the former Yugo- 
slavia amounted to around 500 millon francs “in the 
present state of affairs.” 


The defense minister also said on French television 
Channel One on Thursday evening that the 1,100 addi- 
tional French soldiers sent to the former Yugoslavia to 
protect the humanitanan convoys will be drawn from the 
1Sth Infantry Division, which has its headquarters in 
Limoges (Haute-Vienne). Commanded by General 
Michel Zersser, this division 1s part of the First Army. It 
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1s 8,000 strong—mainly conscnpts—and 1s cquipped 
with forward armored vehicles and AMX 10-RC 
wheeled armored vehicles armed with a 105-mm gun like 
those which participated in the Gulf war. 

Al the end of Mr. Joxe’s hearing, Commussion Chairman 
Jean-Michel Boucheron (Socialist Party, lile-<t-Vilaine) 


who are in favor of such intervention must clearly tell the 
French people that they are in favor of mobilization, 
otherwise if 1s not senous,” he cuplained. 


Moreover, the Vatican announced the establishment of 
diplomatic relations with Bosnia-Hercegovina on 
Thursday, hoping that the presence of the pope's envoy 
to the Bosmian Government and the Catholic commun- 
ties of Bosnia “will help end the current tragedy.” 


SPD Changes Position on UN Missions, Asylum 


AU 2408 135892 Frankfurt/Main FRANKFURTER 
ALLGEMEINE in German 24 Aug 92 pp |. 


on the asylum issuc and its attitude toward German 
rarssions within the framework of the United Nations 


i 


EGERE: 
| 
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fe 
— 


i 
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possible for the first ime. On 23 August Foreign Min- 
ister Kinkel suggested that the Basic Law be amended in 
such a way that Bundeswehr units, exclusively manned 


g 
: 
: 
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According to Enghoim. the SPD politicians, who had 
gathered in Bonn, agreed that immigration into Ger- 
many must be braked and controlled. If this requires an 
amendment to the constitution, the SPD will support 1. 
According to Engholm. the SPD is calling for the 
“speedy” achievement of “uniform principles for the 
recognition of polstscal refugees” in Europe on the basis 
of the Geneva refugee convention. A common asylum 
policy in Europe, however, must also mean that the 
“burdens” are distributed evenly. 


Furthermore, the SPD calls for war refugees to be given 
a limited residence permit om Germany and not treated 
as asylum seckers. In addition. Enghoim proposed a 
national immigration law. casrer naturalization of for- 
cigners who have lived mm Germany for a long time. as 
well as dual citizenshup. The SPD plans to present 
corresponding initiatives to the Bundestag. 


According to Enghoim. partecypation by German soldiers 
im imternational military operations basically presup- 
poses a reform of the Unned Nations. The SPD does not 
want three or four powers to be able to define ‘hemse! ves 


as a “global police force.” 


The international organization as a whole must be given 
the monopoly to use force in international domestic 
policy [Weltunnenpolitik], Engholm thinks that such a 
reform might be possible during the next few years 
However, he offered to decade about German participa- 
tion im military operations at an carler date even 
without a UN reform if some unforeseeable conflict so 


requires 


FRG Internor Minister Seiters, Christian Democratic 
Union [CDU], welcomed the SPD leadership's recom- 
mendation on asylum policy. Recognition of the need for 
an amendment to the constitutron, however, comes late 
in view of the increasing influx of asylum seekers, Serters 
said. Now if is necessary to take steps as quickly as 
possible to exclude unqualified asylum seckers from the 
protracted procedures. The CDU/Christian Social 
Union [CSU] Bundesiag Group suggested to the SPD 
that they hold negotiations on new regulations for the 
asylum law next week. The process of amending the 
Basic Law must be initiated quickly, CDU/CSU Parha- 
mentary Executive Secretary Ruetigers sand 


FRG Defense Minister Ruche (CDU) welcomed the 
SPD proposals. He hopes that an amendment to the 


year.” Rueche announced that he wants to talk with the 
SPD soon about the specific conditions for participation 
and the political conditions. SPD Bundestag Deputy 
Niggemener praised the decisions of his party leadership 
by saying that his party is on the “best way for getting 
away from ideals that are removed from reality and 
facing the bitter truths and the sometimes very 
unpicasant tasks of this world.” The considerations must 
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For the Greens, Executive Committee member Angeli ku 
Beer said that with its decisions &) restrict the mght to 
asylum and extend the area of operations of German 


compeineness of al of German in world markets 1s in 


Engholm demanded that the existing companies should 
not be closed down but rather should be improved with 
funds and privatized afterward. invesiment sub- 
for the cast should be raised from the current 8 to 
20 percent, the current property regulations should be 
changed, and eastern German products should be given 
preferential treatment in connection with German aid to 
Eastern Europe. In order to preserve German competi- 
tiveness on the world market, the SPD suggests more 
imtensive support for key technologies. 


Defense Minister on Military Role in \ ugosiavia 


PM 2508092092 Paris LE FIGARO in French 
21 Aug 92 p4 


Interview with Defense Minister Volker Ruche by Jean- 
Picaper, date and place not given) 


[Text] — When will you send German soldiers 


[Picaper] Why? 


Ruche] Because of the past. That is our view here, and 
have not heard contradicted abroad. If I were a 
Serbian . | would want to see German 
uniforms in Yugoslavia. Wisdom dictates that we do not 
do that. 


Picaper] What if your soldiers wore the uniform of the 
ranco-German brigade’ That is not the Wehrmacht’s 
uniform’ 


Ruche] The Bundeswehr is not the Wehrmacht erther' 

im the former Yugoslavia German soldiers, even if 
they were inspired by the besi intentions and were part of 
an international framework, would be a source of tension 


im view of what happened 50 years ago 
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[Pocaper| W hat of they were yust humanitanan 
convoys’ Francors Mitterrand has rejected military 
inte-vention. 


jRuche] We are partecipating in the humanitanan aid 
flghts to Sarajevo, which all the warring sides accept, 
and in the Western European Union [WEU] and NATO 
embargs in the Mediterrancan. Even if others regard 
them a: minimal, these are considerable initiatives for 
Germany in view of our consitutional position. You can 
zee the debate that has been sparked in our country. 


[P\. ower] Are there not uniformed Luftwaffe pilots at the 
et 4s of your Transail planes landing in Sarajevo” 


[@uet-: Ye. Sut they are there on a purely humani- 
tari (oor 


[Picarecr] Let us suppose that we dec: Je to strengthen the 
Will the German Socialists prevent you from 
increasing the presence of your warships? 


[Ruche] If maritume surveillance ts turned into a ver- 
table blockade, that will prompt new discussions im our 
country. The government and parliament will have to 
make a new decision. But, I personally advocate full 
German particypation in the whole blockade, at the same 
level as our partners. For me, the strict application of the 
embargo is the most important measure—rot only to 
prevent new arms supphes but for economic, political, 
and psychological reasons. At sea surveillance is effec- 
tive. On land a must be tightened, on the Danube and in 


the neighboring states. 
[Prcaper] Will you be able to persuade Greece to respect 


nt” 


[Ruche] Greece is our partner in the EEC and in NATO. 
It must respect the embargo. It therefore stands to gain 
from climinating all doubts. Greece and Romania 
should open up to internatvonal observers. 


[Picaper] Do you support the military protection of the 
convoys” 


[Ruche] | am not convinced by this very difficult option. 
If « were adopted after serious examination within 


forces on the troops protecting the convoys did 
to an extension of the conflict. Like the NATO military 


experts. | am skeptical about the idea being mentioned of 
opening a corndor guarded by large numbers of troops. 


[Picaper] In your country too, some people are sug- 
gesting destroying the Serbs’ heavy weapons with care- 
fully targeted air strikes. Do you agree or not” 


[Ruche} No. | do not approve of any such proposal 
coming from Germany, because cach time we have to 
stipulate: “without us,” and that is not very convincing. 
It 1s neither good nor moral to place the lives of allied 
solders at risk om that way 
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Miluianly speaking, we certainly cannot solve the 
problem. We now need political proposals. 


[Picaper] Do you feel that the Germans, French, and 
British have different interests’ We sometimes read here 
that the French support the Serbs and you support the 
Slovemans and Croatians. 


[Ruche] | do not think i 1 possible to talk of diverging 
imterests, although some ideas refiect the history of the 
20th century. The Germans and the French feel the same 


disgust for the atrocities being perpetrated over there. It 
1S in ther Common interest for this war to end. 


[Picaper] Some people say that Germany is helping 
Croatia to build its army and 1s supplying 1 with arms. 


[Ruche] That ts completely untruc. That would be a very 
bad policy. We are paying very close aliention to 
ensuring that weapons de not cross our border. For 
imstance, we have stopped trucks from private firms 
which were transporting weapons. 


[Picaper] So you have no disagreements with your 
French ? 


[Ruche] No, I do not think so. It is true that we have not 
really discussed the matter recently. We are discussing 
options m the NATO Military Council on which France 
is unfortunately not represented. It 1s there that most of 
the contacts and exchanges of views take place But, on 
the whole, our ideas are close. 


[Picaper] The French foreign minister lamented the fact 
that there are not more volunteers from other countnes 


{Ruche] | would like all the provisions to be adopted and 
coordinated within existing international organizations. 
We must all show the Serbian leadership that if u 
continues to act im this way its future in Europe is 
jcopardized, that t will be isolated. | hope that the 
London conference will show what must be donc. 


| would lke everybody to speak to Serbia using clear 
language imstead of continuing to warmly shake hands 
and sit on a sofa while genocide 1s being perpetrated 


[Prcaper] Will thes conference restore credibility to Euro- 
pean defense” 


{Ruche] We cannot ask too much of the EEC. li 6 not a 
military alhance. We have only just opened that path 
But the EEC must strengthen the embargo. Serbia must 
be solated. 


[Picaper}] Can Germany accept more refugees” 


[Ruche] We have accepted more than 100,000 who have 
come individually. In addition there are the reception 
programs which have now been completed Whether we 
hike 1 or not, we will not be able to refuse those seckong 


asylum 
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[Prcaper] You recently visited your Swedish and Aus- 
tman counterparts. Why this courtesy toward the neutral 
countnes” 


{[Ruche] (Laughs) Do not forget my visits to Paris, 
Washington, and London. Sweden and Austna are on 
the point of joining the EEC. | went to Finland, a country 
which 1s also approaching the EEC. This smplics an 
micnsification of military cooperation. And then, Ger- 
many wants to profit from the cxpenence acquired by 
these countnes in the service of the United Nations. Our 
entry ito the Blue Heimets will ba, en very soor. 


provided German politics gives its go-ahead. 


[Picaper] You visited Blue Heimei traning centers over 
there. It seems that German solders for the United 
Nations will be trained in Stammerscorf, Austna 


[Ruche] Al present we are making do with sccing how 
they are trained. We want to avoid other peopic’s mis- 
takes and benefit from the capenence of those who have 
been carrying out ‘hese missions for 20 or 30 years 


[Picaper] DER SPIEGEL thnks thal your ministry ts 
planning to create a rapid force for tackling disasters 
which 1s more civilian than mulitary 


{Ruche] No, that 1s not the arm. We want to tram units 
for Blue Heliaet missions. The soldiers who will partic- 
ipate im them will have to familianze themselves in 
advance with their assignment 


[Picaper] Will they be volunteers” 


[Ruche] The conscripts will be. But professional soldiers 
and officers will also have to be prepared for it 


[Picaper] Might they be exposed to fighting” 


[Ruche] No, the Blue Helmets only take on peacekeeping 
missions 


[Picaper] But will they nonctheless carry arms” 


[Ruche} Yes, like all the others. But they will not be 
combatants. There 1s political agreement here on partic- 
ipation in Blue Helmet missions. The constitution does 
not yet allow ut. With regard to combat missions under 
UN auspices, there 1s no political agreement or consti- 
tutronal provision 


But the government parties want us to participate in all 
UN missions 


[Picaper] That will be necessary if you want a seat on the 
UN Security Council 


[Ruche} That is logical. So. talking of thes seat 1s prema- 
ture until Germany can shoulder all the responsibilities 
involved 


[Picaper] When you were secretary general of the Chris- 
tian Democratic Union, you were clearer on the need for 
misssons outside the NATO area 





[Picaper] After this constitutional revision, will German 
participation in a European defense stil! be possible” 

[Ruche] In creat ag the Eurocorps, we signaled our 
constitutional limits. But once that problem 1s solved, we 


involved NATO. It is in our interest to eliminate the 
tensions and to move closer together. Moreover, the 


Germany to come fully into NATO to decide on its 
future assignments. 
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Military Command Opposes Role 
AU2408 190492 Hamburg DER SPIEGEL in German 
24 Aug 92 pp 66-68 
[Unattributed report: “Looking for Niches”] 
[Text] The Bundeswehr command staff gathered for a 
lecture on the situation. Soberly, General Georg Bautz- 
mann, chief of the intelligence department, described the 
risks of a military intervention in the FRY, which is torn 
by civil war. The general warned against the compiciely 
solders of the ex-Yugoslav army, who are prepared for a 
long partisan war. 


There are distributed all over the country innumerable 
combatants are taking large amounts of equipment at 
any time. “They can continue shooting for five years if 
they want to,” one command staff member said. 


The summary by the command staff: Do not interfere. 


All morally founded desires and considerations to end 
the bloody civil war in Bosnia-Hercegovina with an 
international force meet with the utmost skepticism 
among the German military. The assessment of 
Inspector Gen. Klaus Naumann is still valid: “I advise 


However, not a day passes in which German politicians 
from every camp, taking note of ever new atrocities, do 
not think aloud about intervention in order to end the 
barbarian massacre in the Balkans. 

The world turned topsy-turvy: While at the end of the 
cold war the military strategists could hardly go far 
caough in looking for new tasks and missions, now, when 
really the issue, they are extremely 
other hand, more and more politi- 
gripped by impatience. 


combat missions in Bosnia and also without an amend- 
ment to the Basic Law. DGB [German Trade Union 
Federation] Chairman Heinz-Werner Meyer comes out 
in favor of intervention, and the German Evangelical 
Church also does not rule this out in principle. 
Chancellor Helmut Kohl wants the Germans to assume 
“more responsibility” in the future. In the long run it is 
not possible to say that “others actively participate in 
safegua: ding peace and we pay cash.” 
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The virus of military operations does not stop at the 
pacifism of the Greens, either. Federal Executive Com- 
mittee member Helmut Lippelt and European Deputy 
Claudia Roth acquainted themselves with the ci 
ia the former Yugoslavia and returned with changed 
minds. The people who are detained in the camps must 
be freed immediately, they demanded, aie he is 
absolutely clear “that this is not possible without the use 
of force” (Lippeit). 


“an extremely dangerous thing.” 


In addition, the precondition for the participation of 
German soldiers would be an amendment to the Basic 
Law, which is not possible without agreement from the 
Social Democratic Party of Germany [SPD]. However, 
even among the Social Democrats voices are rising 
which call for a forcible intervention in the Balkans: “If 
my neighbor 1s shot dead, tortured, or beaten, | must 
intervene,” Franz Muentefering, chairman of the SPD 
district of Western Westphalia, which has the largest 
number of members, says. 


Most SPD members still feel bound by the decision 
made at the Bremen party congress, according to which 
an amendment to the Basic Law must be made only for 
the benefit of German Blue Helmet missions. But the 
retreat has been sounded. The call for an extraordinary 
party congress is rising, in order to newly define the 
future role of the Bundeswehr. 


Even SPD Chairman Enghoim, who has so far been a 
strict opponent “out-of-area”™ military missions, is on the 
point of changing his mind. If, as a last resort, military 
actions under full UN control were to take place, the 
SPD would quickly have to decide again on the potential 
participation of German soldiers. In the short term the 
Social Democrats are even willing to amend the consti- 
tution to facilitate the participation of German UN Blue 
Helmets “in the most far-reaching form.” 


Thirgs have not yet proceeded that far. After the per- 
mussion by the UN Security Council to provide military 
protection to aid for the people in Bosnia, Bonn is 
currently examining how Germany can help the allies in 
the case of an act of intervention. There are a “number of 
possibilities as regards logistics,” Chancellor Helmut 
Kohl says. 


The generals are now looking for tasks that are innoc- 
uous and compatible with the Basic Law. “Where are the 
niches of our ability to act?” asks Defense Ministry State 
Secretary Joerg Schoenbohm. 


There: are considerations of taking over transportation 
management and taking NATO troop contingents to the 
borders of the crisis region. And if the British and French 
should fly weapons to Sarajevo, the Germans would 
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provide sacks full of flour and medicine. Fuel tanks in 
upper Bavaria are at the allies’ disposal for supplies. 


“We can organize the transportation and supply of 
troops,” one general staff member says, but “w= cannot 
do anything more.” 


They do not want to do more, either. Because one thing 
remains absolutely clear, Schoenbohm points out to his 
minister: “The issue cannot be settled by military 


Kinkel Notes ‘Interest’ in Security Council Seat 
LD2208102892 Berlin DDP in German 0930 GMT 
22 Aug 92 


[Text] Hamburg (DDP)}—Foreign Minister Kiaus Kinkel 
has for the first time declared the Federal Republic's 
sustained interest in a German seat on the UN Security 
Council. In an interview with the Ham news- 
paper WELT AM SONNTAG, Kinkel says that if Japan 
is aiming for a seat “then we will get ourselves involved 
in the debate.” The Federal Government does not want 
to “launch a large-scale campaign™ but sees the realities 
and will look after German interests in this debate. 


He has also taken up the subject in talks with his 
European opposite numbers and will continue, particu- 
larly because countries such as India, Brazil, or Nigeria 
are making claims, Kinkel stressed. The current compo- 
sition of the Security Council, which is a result of World 
War II, no longer reflects the current situation in the 
world. it is right that a debate has been unleashed on 
whether there should be a change in its composition. 


Further on UN Seat, Bundeswehr 


LD2308091492 Hamburg DP.~ in German 0515 GMT 
23 Aug 92 


[Text] Bonn (DPA)—In an interview with DPA, Foreign 
Minister Klaus Kinkel commented on the discussion 
over Bundeswehr (Federal armed forces) deployments 
and Germany's interest in a seat on the UN Security 
Council. The most important passages are reproduced 
below. 


On the Security Council: “There is no doubt that the 
current composition of the Security Council no longer 
reflects the situation in the world. For that reason, a 
discussion is taking place, justifiably in my opinion, over 
whether a change in the composition of the Security 
Council is necessary. In the past the issue of a seat on the 
Security Courcil was not a priority for us. But if our 
Japanese friends make efforts to secure a seat on the 
Security Counci! which would be permanent for the 
Federal republic [Wenn aber nun unsere japanische 
Freunde sich um einen fuer die Bundesrepublik staen- 
digen Sicherheitratssitz bemuchen] and a broader, more 
general discussion takes place, then we will take pari in 
this discussion and put forward German interests. We 
are aware that this will bring with it not just rights but 
also considerable additional duties, as did our joining 
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the United Nations. People are asking whether our 
constitution permits us to operate as a full member of the 
Security Council. I am directing this question in partic- 
ular at the Social Democratic Party [SPD], which is 
calling for this seat on the Security Council.” 


On military deployments: “Minister Mrs. Leutheusser- 
Schnarrenberger and I have agreed on a text as far as the 
Free Democratic Party [FDP] ts concerned, which we 
will present to the FDP leadership next week. It covers 
the implementation of the FDP main committee's reso- 
lution on Blue Helmet missions and military deploy- 
ments under UN auspices with the approval of the lower 
house. In my opimion, these are very substantial brakes, 
which should make it possible for even the SPD to 
approve a constitutional amendment, if such missions 
were voluntary. There 1s to be no automatic process. 
Instead we have a series of conditions: a modified 
constitulion, pnor approval by the lower house; and one 
ceuld conceive of a staged approval process, depending 
on the severity of the mission. I have the feeling that a 
process of development is under way in the SPD. If the 
SPD were to be currently responsible for foreign policy, 
the need for a constitutional amendment would become 
immediately apparent to it.” 


Gorbachev Views Charges Against Honecker 


AU2208 190092 Hamburg BILD in German 
22 Aug 92 p 2 


[I uterview with Mikhail Gorbachev by KOMSOMOL- 
SKAYA PRAVDA and BILD editor Karl-Ludwig Guen- 
sche, place and date not given: “Gorby: The GDR? We 
Did Not Interfere™] 


[Text] [Guensche] Are you not worned that Honecker 
could put all the blame on you in his tral? 


[Gorbachev] At Chernenko’s funeral I told all leaders of 
the socialist states that every party and every govern- 
ment of the Warsaw Pact bears full responsibility for 
whatever happens in their countnes. Everyone was 
allowed to decide whether he wanted perestroyka or not. 
I am going to remind Honecker of this. 


[Guensche] That was in 1985. Was Honecker free to 
decide in the preceding years? 

[Gorbachev] That is hard to say. However, there can be 
no talk about gross interference in his policy by our side. 
[Guensche] Is he guilty? 


[Gorbachev] Yes, he is guilty. When you are chief of the 
government, you must have the courage to offer resis- 
tance if anyone tnes to persuade you to make a wrong 
{ *uensche] How come the Russian doctors did not see 
thai Honecker has cancer? 


[Gorbachev] Is it really true that they did not find 
anything? 
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{Guensche] They said that his health is normal... 


[Gorbachev] They should have found this disease. It 
seems to be a large tumor. One should find out whether 
the doctors violated ethics and morality. But we should 
not forget that Honecker did much for reconciliation 
Setween our peoples. 


Bundesbank Emphasizes Need for Economic Stability 


AU 1908140892 Munich SUEDDEUTSCHE ZEITUNG 
in German 19 Aug 92 p 24 


{“os.” report: “The Economy Now Needs Stability”} 


[Excerpt] In its August report the German Bundesbank is 
demanding that the German economy now embark on a 
path of a stable economy. Its policy must remain strict 
because inflation forecasts continue to be worrisome. 
The Bundesbank calls for supportive measures on the 
basis of financial and wage policies. The recent wage 
increases are still considerably above the level that ts 
tolerable from an overall economic point of view. 


The economy is currently only growing slowly, whereas 
production factors are still being utilized to a degree that 
1s above the average. In this situation it is decisive for the 
German economy to embark on a path of a stable 
economy. Tolerance regarding inflationary tendencies, 
which have hardly changed, would worsen the prospects. 


This also applies to the new laender, where decisions 
concerning investment are to a considerable degree 
influenced by subsidies. An anticipated lasting devalua- 
tion of the currency would increase the danger of bad 
investments and affect the longer-term prospects for 
growth and employment. 


Regarding the recent increase in the discount rate, the 
Bundesbank points out that although the demand for 
credit has become more varied, the rate of expansion 
hardly changed and remained at a high level. As far as 
monetary policy 1s concerned, the effects on the money 
supply must remain in the foreground. The necessary 
development of the eastern German economy cannot 
overrule these considerations. The increase in credits 
must remain within the framework of longer-term sav- 
ings if dangers to price stability are to be avoided in the 
long run. In the current year this was less and less the 
case. [passage omitted] 


Banking Official Comments on Dollar's Weakness 


LD2508111792 Hamburg DPA in German 1009 GMT 
25 Aug 92 


[Excerpts] Bonn (DPA)}—The fall in the value of the 
dollar to 1.40 German marks [DM] is, in the view of 
Helmut Geiger, president of the German Association of 
Banks, “excessively exaggerated” given the real eco- 
nomic facts. In view of the big di between the 
low U.S. and high German interest rates and the stabil- 
ity-onented tight interest rate policy of the Bundesbank, 
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the United States should consider whether 11 should not 
“return to a moderate level” of interest rates “to prevent 
the dollar from slumping compictely,” Geiger told DPA 
in Bonn on 25 August. [passage omitted] 


After the Bundesbank raised the discount rate, the 
economy was dampened. If the present level of the dollar 
should continuc, it would “not be much fun for export- 
ers.” Exports to the European area have admittedly not 
been affected by the direct ratio between the dollar and 
ihe German mark, and exports are increasingly hedged 
against currency fluctuation. However, a continuing fall 
in the value of the US. currency leads to increased costs 
in hedging against currency declines. However, the fall of 
the dollar means lower import prices for oil and other 
energy sources, which exerts downward pressure on 
prices in the economy as a whole. 


DIW Criticizes Bundesbank Interest Rate Increase 


92GE04S8A Berlin WOCHENBERICHT-DIW 
in German 30 Jul 92 pp 385-389 


[DIW Report No. 31-32, prepared by Heiner Flassbeck, 
Berlin, 30 July 1992: “Monetary Policy Off the Mark™} 


[Text] 


Starting Situation 


On 16 July 1992 the German Bundesbank raised its 
discount rate from 8 percent to 8.75 percent. Thereby, in 
the phase of German unification, this form of refi- 
nancing the banks has become more expensive than ever 
before in the history of the FRG. This policy will have 
far-reaching consequences. In western Germany, the 
already predominating recessive tendency will be further 
aggravated in view of dwindling hopes for lower interest 
rates. In cast Germany, the situation, even now no longer 
adequately described by the word “crisis,” threatens to 
assume frightening dimensions if western investors do 
not follow through on their commitments. 


Taken by itself, raising the discount rate docs not appear 
senous since the Lombard rate, i.c.. the upper limit for 
the monetarily decisive sale and repurchase of securities, 
remained unchanged. But, as a further step within the 
framework of a restrictive policy, a considerable signa! 
effect must be attributed to the discount rate raise: The 
Bundesbank, also with its demand to make bank loans 
even more capensive, has unequivocally signaled that 
it—with certain concessions to foreign countnes—in 
principle considers necessary a further stiffening of its 
policy of expensive moncy. Although this policy had to 
be adhered to longer than usual in view of the boom 
occasioned by unification, meanwhile it has clearly 
become excessive. Investments are now made more 
expensive and curtailed without (stability policy) need. 
This policy 1s more and more off course, since in the end, 
only investments can resolve the all-German problems— 
including the problem of inflation. 
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This problem 1s not only a problem of moactary policy, 
others also have made mistakes. The wage agreements 
last year and this year have clearly exceeded what was 
distributable im real terms in view of the burdens of 
unification. Thus the impression was created that the 
problems of distribution were to be “resolved™ even in 
the longer term by the apparently casy way, via a higher 
inflation rate. The Bundesbank could not accept that. 
From the very beginning, in the course of the unification 
process the state has not demanded energetically and 
convincingly enough the willingness of the west to make 
sacrifices. It also neglected, in the course of the boom 
due to unification, to reduce privileges and subsidies in 
the west. Lastly, 1 burdened the wage negotiations with 
a one-sided and hardly justifiable tax and social policy, 
and time and again has put into question the entire social 
concensus. 


If in Germany all participants do not within a short time 
turn to the line of an inherently consistent policy, as 
many institutes individually and jointly have demanded 
tume and again,’ the FRG is threatened by a long-lasting 
penod of weakness, which in the long term also blocks 
the opportunity for all of Germany to overcome the 
structural adjustment problems of German unification 
without greater political and social conflicts. 


Details on the Bundesbank Situation’ 


Above all, an autonomous institution like the Bundes- 
bank must have good arguments if it wants to remain 
credible. It justifies its most recent discount rate raise 
with many arguments. But most of them fail to be 
convincing. 


The Bundesbank states that wage raises reaching into the 
next year are not in accordance with a stable develop- 
ment of the value of moncy. An outstanding example of 
this us the fixing of wages for the new laender in public 
service. 


That 1s not quite correct. In western Germany, wage 
agreements this year also were indeed higher than is 
compatible with a normative price increase rate of 2 
percent. Unit wage costs this year will once more mse 
strongly. But with a view to the future, what 1s decisive is 
that the Bundesbank has already reacted with prior 
measures to this behavior of the wage agreement part- 
ners. Unemployment in western Germany is msing, and 
the profit situation of enterprises has detenorated con- 
siderably. In case of a favorable economic development 
in the coming year, unit wage costs will nse less strongly 
since enterprises are streamlining and the nominal wage 
increases will be lower.’ The most important agreement 
in western Germany, effective into next year, in the 
metal industry provides income raises of 3 percent. To 
compensate for the agreed-on shortening of working 
time by one hour, the enterprises—and many of them 
confirm this—long ago already prepared productivity 
potentials. 


The wage development in cast Germany must be criti- 
cized for many reasons, and DIW [German Institute for 
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Economic Research] and other institutes have done so 
tume and again. However, the rapid adjustment process 
does not constitute a danger of inflation. Too high wage 
increases in cast Germany lead directly to higher unem- 
ployment because, as a rule, the enterprises there cannot 
enforce higher prices than in the west and thus have to 
dismiss many workers or even shut down enterprises 
entirely. Ultumately, that burdens the public budgets, but 
at present they do not endanger price stability. 


Regarding price development in cast Germany, we are 
dealing with adjustment processes due to unification and 
thus unavoidable, which monetary policy must accept. 
Reduction of subsidies, for example, temporarily causes 
prices to rise faster than in western Germany. A greater 
rise in prices, such as in the construction sector, is also 
necessary to attract additional supply capacities, both 
domestic and from abroad. In the other sectors, prices 
are approaching the western level in the course of the 
rapid wage adjustment. This development will end when 
the western level has been reached. It cannot go beyond 
that and set off its own inflationary impulses. 


The Bundesbank refers to inflationary problems in con- 
nection with the increase in the value-added tax. But the 
imcrease in the value-added tax does not lead to acceler- 
ated inflation, only to a one-time increase in the price 
level. Both wage policy and monetary policy must take 
note and tolerate it. The preconditions for this insight— 
as already mentioned—have improved with regard to 
wage policy, it would be absurd if monetary policy were 
to take this increase as an occasion to tighten the 
restrictive course in advance. 


Decisive for the Bundesbank decision seems to have 
been the strong growth of its M3 intermediate target 
figure which is expanding at over 9 percent (change in 
the respective last six months, converted into annual 
rates). That is due to two factors: For one, strong 
expansion of bank loans to enterprises and private 
borrowers, and for another, a preference of many inves- 
tors for time deposits at the expense of monetary capital 
formation. Neither is a reason to tighten the monetary 
policy course. On the contrary: Lowering the interest rate 
in the short and longer term would have had a damp- 
ening effect on the monetary supply. 


The strong expansion in loan grants is also seen by the 
Bundesbank in connection with the buildup of the cap- 
ital fund in the new laender. In fact, primarily western 
Germans invest heavily in new plants there. In addition 
there 1s the purchase of already existing plants. Since the 
original east German enterprises are suffering massive 
losses, perforce a much larger part of the total invest- 
ment sum in Germany than normally must be financed 
by loans, for the losses of east German enterprises were 
not only the profits of western Germans, but above all 
the consequence of the massive redistribution in favor of 
workers. The wage rate in east Germany is over 100 
percent. The wage rate in all of Germany rose from 7! 





percent in 1990 to almost 75 percent this year. Never- 
theless, during this penod the total German investment 
rate rose from 21.5 to 23.5 percent. 


If in this situation a new capital fund is to be built up 
rapidly, and privatized just as rapidly, it can be done 
only through a one-time thrust of additional indebted- 
ness of all German enterprises. This process is not 
inflationary even in the short term, since capacities in all 
of Germany are not fully utilized. In the medium and 
long term, the supply potential thus created offers the 
only effective relief from the tendentially inflationary 
distnibution struggles which are pending in Germany. 
That loan grants for cast Germany are decisive for all 
loan grants can be seen clearly in the fact that the 
economic downturn, observable during the past year, has 
had no effects on the pace of loan demands by enter- 
prises. A graph of “loans and gross national product” 
makes clear that in 1991/92, for the first time in the past 
15 years, a noticeable scissor movement of the two 
parameters can be observed. This in any case is a special 


development. 


Al present there is no measuring stick to indicate 
whether an | |-percent expansion of the loan demand is 
“fitting.” In view of the still too slow investment pace in 
east Germany-—despite the large commitment of western 
German enterprises—even far higher rates of increase in 
loan demands would be necessary in order to mitigate 
the distribution struggle and to noticeably and lastingly 
relieve the public budgets. 


Financial policy has recognized that and strongly sup- 
ports loan grants for use in east Germany, the Bundes- 
bank is foiling this unique historic effort by making loan 
grants more expensive. Al any rate, one cannot speak of 
support for the general economic policy of the Federal 
Government according to paragraph 12 of the Bundes- 
bank Law. 


The Bundesbank argues in general that credit financing 
must stay within the framework of domestic savings if 
inflationary developments are to be avoided. That is 
wrong in several respects. Even in closed economies, 
there can be income growth in the short or longer term if 
investment plans exceed savings plans. These additional 
investments as a rule are prefinanced by monctary 
policy, and retroactively the identity of savings and 
investments are fulfilled at a higher income level, 
because, in the course of the investment process, prof- 
its—the “savings” of enterprises—were created. It is a 
static view to think that investments can be made only 
after corresponding savings have been accrued. The 
economic miracle in Germany in the 1950's would not 
have been possible if enterprises had planned and imple- 
mented invesiments only in the course of domestic 
savings formation of other sectors. Rather, at that time, 
a monetary policy, with low interest rates and a high 
growth rate of the money supply, and a moderate wage 
policy initiated an investment process which, seen in 
retrospect, was largely financed by the sev ings of enter- 
prises, i.c., profits. 

















FBIS- WEL -92-165 
25 August 1992 


In addition, Germany ts an open cconomy with an influx 
of capital if « offers attractive yicids for nonmonctary 
capital. That 1s also a form of investment financing via 
loans, which 1s not problematical because i 1s not at all 
tflationary. A defictt balance of current accounts is 
normal and makes sense for a phase of buildup as is 
occurring im cast Germany. 


The attractiveness of tome deposits, which Icads to 
overexpansion of the M3 moncy supply, to a large extent 
1s the result of past Bundesbank policy and will further 
mecrease after the latest increase in interest rates. In view 
of the situation on the most important financial market, 
ie., that of the United States, where monctary policy 
attempts to lower long-term interest rates via pressure on 
short-term interest rates, 11 1s not expected that long-term 
imterest rates in Germany will increase noticeably. As a 
consequence the “spread,” the difference betwee: shori- 
term and long-term interest rates, will probably grow. 
That will strengthen the tendency to hold moncy instead 
of monctary capital and will make the reduction of M3 
more difficult. This explanation of the large growth in 
the moncy supply 1s also supported by the fact that the 
opposite phenomenon can be observed in the United 
States: “too weak” an expansion of the moncy supply. 


The Bundesbank argues that in the course of the Ger- 
man-German monctary umion, the moncy supply had 
been expanded too much, because of an overestimation 
of the production potential in cast Germany, and it had 
not weakened since then. That 1s at least controversial. 
The five large institutes in their joint diagnosis in the fall 
of last year pointed out that in times of great changes of 
external contnbution, one must not apply the concept of 
potential in the usual manner, because additional poten- 
tual from abroad 1s available, the use of which must be 
financed. 


Lastly. the Bundesbank sees no solution to the problems 
of public budgets. But that cannot be expected im the 
short term. If the state were to force prompt consolida- 
tion, economic development would be further endan- 
gered, and the goal of consolidation could hardly be 
achieved because tax revenues would drop. On the other 
hand consolidation, even a forced onc, would be mean- 
ingful if the Bundesbank single-handedly would drasti- 
cally lower its interest rates. According to the Bundes- 
bank, however, the large loan grants by banks to 
enterprises and private borrowers, the capansion of the 
M3 moncy supply, and all the other reasons that were 
listed here speak against this. To wait for the govern- 
ment's consolidation successes in the present economic 
situation im wesiern Germany and the crisis im cast 
Germany, in order to then possibly lower the interest 
rates, cannot lead to the desired goal since this policy 
variant for the time being will increase even further the 


problems of public budgets. 


The state deficits at present also pose no direct dangers 
of inflation, for overall economic capacity utilization 1s 
declining and high state demand only mutigates that 
decline but does not overtax the supply potential. If state 


GERMANY 1s 


budgets really have contnbuted to price increases during 
the last two years, then i was al most to the extent that 
the “demand program German unity™ prolonged the 
economic upswing and, through reduction of uncmploy- 
ment, favored high wage agreements. The state deficit 
has no autonomous influence on the longer-term infla- 
ton rate. Government capital demand 1s only a small 
part of the entire worldwide capital demand. Since 
capital demand worldwide in the course of cconomic 
weakness al present 1s cxpanding more weakly overall 
than capital supply—despite high private loan demands 
on banks in Germany—there 1s also a long-term poten- 
tual for falling interest rates. 


Ov ming Blockage 


The fact that cach demands that the other finish his task 
brings not a solution, but the blockage of cconomic 
policy which can be observed at present. Blockage is 
what Germany needs icast of all now. Apparently 
everyone has difficulty understanding the challenges of 
German unification and reacting to them appropriately 
Everyone persists in traditional forms of thinking, no 


one attempts to break through the blockage of thinking 
and action. 


Already in January of this year, DIW had proposed a 
contract of reason, in which all partecipants contribute 
something which evidently cannot be contributed 
without counterconsideration by the respective other 
party. This means in detail: 


—The trade unions acknowledge for western Germany 
that a redisinbution of capital to labor via wage policy 
al present cannot be implemented without danger- 
ously destabilizing the overall ccoonomic development. 
Consequently they waive inclusion of the increase in 
value-added tax and other government-induced price 
effects in the negotiations in 1993. That also means, 
however, that the formula “to uphold real wages” can 
be misleading. The dominant idea should be to base 
that round on the expected increase im productivity 
and an “unavoidable” price increase of 2 to 2.5 
percent. 

—For cast Germany, the trade umions and employers 
together search for ways to lessen the cost burden on 
the enterprises without further reduction im employ- 
ment. 

— With such a wage policy relieving the enterprises, the 
government waives a net tax rehef for enterprises and 
avoids further one-sided burdens on the lower income 
groups. The self-employed and civil servants are to 
contribute more than up to now to financing the cost 
of German unification. In general, the government 1s 
Staying on the a course without endan- 
gcring economic 

—In view of this stabilizing — safeguarding, the 
Bundesbank 1s breaking through the wait-and-see atti- 
tude of investors with a strong short-term drop in 
interest rates so that long-term interest rates will also 
go down perceptibly. It accepts the fact that credit 
expansion in the course of special transactions in the 
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unification process 1s stronger than would correspond 
to the economic development otherwise to be 


expected. 


Conclesioa 


Such a safeguarded monctary policy which aims at rapid 
and comprehensive lowering of interest rates will be 
successful in Germany's and Europe's situation. Only 
with an upswing of the European and world economy 
can the catch-up process be accelerated in cast Germany, 
and started in Eastern Europe. Only a strong upturn 
permits reducing the government deficits in Germany 
and other countries of the European Community to the 
pont where the criteria of the Maastricht treaty are met 
at least in this regard. Only an upswing in Germany will 
make it possible to overcome the massive distribution 
problems between cast and west, without having to gct 
into new burden debates, time and again, and without 
having to suffer severe confrontations between the wage 
agreement partners. Only with an upturn can unemploy- 
ment be gradually decreased in cast Germany, too, and 
far-reaching social conflicts averted. 


Monetary policy puts all that at msk, although nothing 
could be gained in fighting inflation that has not already 
been gained. The present inflation rate (July) stands at 
3.5 percent, and wage unit costs will mse considerably 
less next year. In three or six months, interest rates will 
definitely have to be lowered. Then the starting position 
overall will not be different. 


The Bundesbank will become the slave of its own moncy 
supply concept if it can no longer decide which param- 
eters of the moncy supply have inflationary cffects, and 
which have the opposite result. Lending for transactions 
in cast Germany is most highly desirable, it 1s still even 
too little. In the medium term it inhibits inflation 
because it promotes productivity. Whoever wants to 
restrict loan grants for the purchase of cast German 
enterprises and investments in cast Germany, endangers 
the already unstable upward development there and 
aggravates the distribution conflicts in Germany. The 
traditional yardsticks do not fit historically exceptional 
situations, interim targets must be set aside in favor of 
achieving the essential goals in the medium term. 


Footnotes 


1. Compare: “Die Lage der Weltwirtschaft und der 


deutschen Wirtschaft im Herbst 1991" [The Situation of 
the World Economy and the German Economy in 
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Autumn 1991], joint diagnosis by the five major eco- 
nomic research institutes, in: WOCHENBERICHT- 
DIW, No. 42-41991. —“Die Lage der Weltwirschafi 
und der deutschen Wirtschaft im Fruchjahr 1992” [The 
Situation of the World Economy and the German 
Economy in Spring 1992], joint diagnosis by the five 
major economic research institutes, in: WOCHENBER- 
ICHT-DIW, No. 16-17/1992. —“Grundlinien der 
Wirtschafisentwicklung 1992” [Underlying Trends of 
Economic Development in 1992), prepared by the DIW 
Working Group on the Economy, in: WOCHENBER- 
ICHT-DIW No. 1-2/1992. —**Tendenzen der 
Wirtschafisentwicklung 1992/93" [Trends of Economic 
Development 1992/93], prepared by the DIW Working 
Group on the Economy, in: WOCHENBERICHT-DIW 
No. 26/27 1992. 


2. All statements are based on remarks by representa- 
tives of the Bundesbank at the press conference after the 
central bank meeting on 16 Juli 1992, as published by 
the press and the Information Office of the German 
Bundesbank. 


3. See “Tendenzen der Wirtschaftsentwicklung 1992/ 
93,” op. cit. 


Foreign Investors Buy Trust Agency Companies 
AU 1808124392 Frankfurt/Main FRANKFURTER 
ALLGEMEINE in German 18 Aug 92 p 10 


[Report by “enn.”: “Trust Agency Sells 10 Percent to 
F "] 


[Text] Berlin, 17 Aug—Foreign investors bought 412 
eastern German companies from the Trust Agency until 
the end of June. They pledged to invest DM12 [German 
mark] million and preserve 112,000 jobs. These are the 
figures that Trust Agency board member Wolf Klinz 
mentioned in Zurich on 17 August when he introduced 
the Swiss Trust Agency representative, Fritz Leutwiler. 
This means that foreign buyers hold a share of about 10 
percent of investment and job guarantees in the Trust 
Agency business. As for investment guarantees, French 
companies rank before those from the United States, 
Great Britain, the Netherlands, and Switzerland. 
Regarding employment guarantees, Swiss firms, which 
have bought the most companies in the east, rank behind 
the British. Klinz said that 50 Swiss investors bought 71 
eastern German companies. There was special interest in 
the construction sector. According to the Trust Agency, 
one of the most important areas of former Swiss Central 
Bank President Leutwiler’s work will be to advise inves- 
tors on real estate deals in the new laender. The sale of 
real estate is increasingly becoming one of the most 
important privatization tasks of the Trust Agency. 
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Joxe Comments on Action in Bosnia, Iraq 


PM2508105092 Paris LE FIGARO in French 
21 Aug 92 p 4 


[Report by Joseph Mace-Scaron: “Pierre Joxe Says He Is 
Ready To Intervene in Iraq™] 


[Text] Pierre Joxe was in form yesterday [20 August] 
talking about France's military involvement in former 


planes” to ensure the protection of the region of Iraq 
situated “south of the 32d parallel” in order to establish 
a zone of protection for the Shiites who are being 
attacked by the Iraqi forces. “Our thinking is exactly the 
Britain,” he said. He sees it as a repetition of the 
action taken to help the Kurds and to remedy 


replied that “France has been involved in Cambodia, 
ia, and Iraq and that cach time,” faced with 
situations, “it was necessar: to use different 


The minister welcomed the decision by Britain and Italy 
on military participation with France in the protection 
of humanitanan convoys in former Yugoslavia: “Brit- 
ain’s decision is a crucial decision, a mayor decision for 
the development of the situation in Yugoslavia.” 
According to him, this decision ts “a pledge to build a 
new relationship throughout Europe.” 


He stressed several times the fact that the action in 
Bosnia would “last a long time, perhaps a very long 
time.” So, reaffirming the scale of the French involve- 
ment which now numbers 2,800 men, he expressed the 
the French will be fully aware and “proud” of 
played by their soldiers: “Our commiment is 


433 
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Questioned on the date for dispatching new French 
troops, the minister simply replied that after the 
announcement of British and Italian participation, the 
three countries should “coordinate” to cxamine the 
timetable and the sectors covered by the intervention. 


Brandishing a photograph taken during his recent visit to 
former Yugoslavia, Pierre Joxe also mentioned the scale 
of the equipment, especially the armored vehicles 
deployed on the spot, “without which we would certainly 


have suffered even heavier losses.” He was anxious to 
stress that these armored vehicles were originally 
regarded as “aggressive” but that “everysody is now 
asking us to use them.” 

The defense minister took pleasure in answering Laurent 
Fabius who—a week carlicr—had demanded the 
bombing of Serbian positions. “Our Air Force is per- 
fectly capable of destroying one or several of the Serbian 
batteries which are pounding Sarajevo. But,” he con- 
tinued after a short pause intended to emphasize the fete 
of the Socialist Party First Secretary's proposal, “we 
must calmly examine the conditions for using the Air 
Force.” In addition to the risks run by the crews, he said 
that such an operation would lead! to “certain exterm- 
nation™ of the French soldiers on ihe ground in Sarajevo 
and of the civilian populations. {/, however, the French 
contingent were asked to withcraw, “you can imagine 
what signal that would give.” 


Shadow Over Maastricht 


More generally, Joxe reaffirmed France's opposition to 
any “large-scale military intervention in a Yugoslavia 
which 1s already im a deep crisis.” Citing remarks by 
Francois Mitterrand who said that “we musi not odd war 
to war,” he reaffirmed that “France does not wer, does 
not advise, and does not advocate operations which 
would be war operations.” 


Do events in Sarajevo cast a shadow over the Maastricht 
treaty? The defense minister thinks “exactly the oppo- 

ite.” “It is tragic to say it, but the spectacle of the 
reawakening of Europe's worst demons will lead many 
Europeans to ask: Do we want the building of a demo- 
cratic Europe...or do we want to accept what is hap- 
pening in Yugoslavia?” 


Interior Minister Views Maastricht's Impact 


PM2408 15009 Paris LE FIGARO in French 
19 Aug 92 p 6 


[Article by Interior Minister Paul Quiles: “Better Secu- 
rity For France”) 


[Text] It 1s legitimate for the French people to wonder 
about the effects which the Maastricht treaty will have 
on their security. It 1s a serious subject and deserves 
more than ill-conceived polemics based on the assump- 
thon that everything which the treaty contains 1s bad or 
even diabolical. Let us try to understand what will really 


happen. 


1—Immigration Control Will Be Strengthened 


1. We must first realize that the number of people 
controlling the borders will fall considerably (by around 
60 percent) because in airports only passengers on flights 
from outside the EC will be subject to checks. But since 
the same number of police will be kept, these checks will 
be made much more efficiently than they now are. 
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Some of our fellow citizens may fear that France will, in 
some cases, leave it to other countnes to control immi- 


who cast doubt on the determination or ability of some 
of our partners to apply real border controls. 


In addition to the fact that this argument amounts to a 
questioning of intentions, it is clear that no European 


Turks, and the British on Commonwealth nationals. 
Each country will, therefore, be vigilant in its own 


sions will prevent applicants from enjoying more favor- 
able provisions in one of the member countries or 
applying for asylum in several states in succession. If a 
Pakistani is refused asylum in the first country in which 
he arrives, for instance Britain, he will not be able to 
apply for asylum in France or in any other Community 
country. He will be sent back to his country i 

whereas he can now apply for asylum in each of the 12 


ad 
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isa policies will be standardized, rationalized, and 
effective. Twofold cooperation, at consular 
the visa is issued and at police level during 
will provide the essential guarantees. 


are trying to suggest that France will no 
able to impose visas on whoever it wishes. That 
. Although it is true that the list of countries 
to visas will no longer be decided unanimously 
i drain cuneate teen TMK catalina tate to ts 
adopted by a “qualified majority.” This makes it math- 
ematically impossible for there to be a decision which 
was rejected, for example, by France, Germany, and 
Britain. The latter two countries, like France, pursue a 
policy of immigration control and have no reason to 
change it. Even if that were the case, the treaty stipulates 
(article 100 C5) that it “does not affect the exercise of 
member states’ responsibilities in maintaining law and 
order and safeguarding domestic security.” France will 
clearly still be able to refuse a foreigner entry onto its 
territory even if he has a visa, if it considers him 
undesirable. 


The quality of border controls will be improved. 
Officers will have new and very sophisticated means of 
investigation: Thanks to the Schengen Information 
System [SIS] in Strasbourg, which will come into service 
on | January 1993, border posts will be able to consult 
three unique files (undesirable persons, wanted persons, 
and stolen goods) in real time and they will thus have 
accurate information. A policeman in Lisbon examining 
the passport of a Brazilian immigrant will immediately 
know, by consulting the SIS data bank, that he is deemed 


a 
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undesirable in France. He will therefore be sent back. 
There is an additional guarantee: If that Brazilian came 
to France and was questioned there, we would be able to 
send him back to Portugal which would have the costly 
burden of sending him back to Brazil. 


4. The police will still be able to make checks in France. 
Here, too, the truth has often been distorted. It is true 
that there will no longer be any systematic controls at the 
land borders between France and its neighbors or in the 
airports on the arnval of European flights. But non-EC 
nationals subject to visa requirements will have to 
submit at every French border post a “compulsory 
border declaration.” This document will also be offered 
to all passengers on airplanes. The police will be able to 
carry out surveillance and identity checks by spot checks 
at different points of entry into the country and even 
systematic checks if officers have doubts about the 
nationality of those arriving. Any foreigner in an illegal 
situation will be subject to criminal proceedings. 

5. Finally, the treaty strengthens cooperation among 
police forces. It already exists but it will be institution- 
alized: joint training and practical courses, joint police 
headquarters, exchanges of liaison staff. 


Inside the Community Will Be More 
—— 


1. In the eight European countnies—including France— 
the SIS will make it possible to develop new resources: 


—Joint files on wanted persons and stole: vehicles, 

—the existence of liaison officers, especially between the 
criminal police and customs, 

—the right of pursuit across borders. 


2. Borders do not now constitute an obstacle for the 
activities of international criminals or terrorists. They 
even sometimes guarantee their impunity because of 
inadequate cooperation among the different police 


Tracking down terrorists, drug traffickers, cars, works of 
art, or financial criminals is not a matter for random 
checks carried out in each country, but for a common 
intelligence policy and close cooperation among the 
member countries’ police forces. 


This cooperation has already produced spectacular 
results in the struggle against drug trafficking, kidnap- 
ping, and terrorism. The Maastricht treaty will give it an 
institutional framework by creating a European Office of 
Police Cooperation [EUROPOL] which will have the 
task of collecting and distributing information. 


In addition, the Twelve's interior and justice ministries 

will take coordinated action against organized crime. At 

the initiative of France and Italy, a meeting of the 24 

ministers concerned will be held next month with the 

= of organizing a joint and relentless fight against the 
1a. 
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their loot. In the future, their activity will be made much 
more difficult. For example, any French police station 
checking a German or Spanish vehicle will know that n 
is a stolen vehicle. 


This major cause of crime (almost one third of crimes in 
France), therefore, will be effectively combated on a 
European scale. 


As we can sec, an honest analysis of the planned mea- 
sures dispels the fears generated by those whose desire to 
frighten our citizens seems to be the rule. The Maastricht 
treaty will make Europe's external borders more umper- 
meabie than they are now, it will provide greater effec- 
tiveness in the fight against crime. 


Maastricht certainly means more security for France and 
the French people. 
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Foreign Miristry Says Serbia Ready for Concessions 
AU 2508102992 Rome ANSA in English 
0844 GMT 25 Aug 92 


[Text] (ANSA) Rome, August 24-—An envoy of Sertian 
President Dobnica Cosic [as received—Cosic is the fed- 
eral Yugoslav president. Slobodan Milosevic 1s the Ser- 


manile detainment camps and allow peopic held in the 
camps to return to their place of ongin, an Italian 
Foreign Ministry spokesman said. 

The spokesman, Bruno Cabras, said the envoy also made 
“encouraging” statements about international guaran- 
tees for minorities and protection of relicf convoys to 
Bosma-Hercegovina. 

The envoy, Niksa Stupoevic, made his statements at a 
meeting here with Italian foreign minister Emilio 
Colombo to discuss the London peace conference on 
Yugoslavia to begin on Wednesday (26 August} 
Stupoevic also sand Serta 1s willing to allow international 
forces to patrol its borders with Bosnia-Hercegovina, 
also to verify whether weapons are reaching the latter 
republics through Serbia. 


Cabras said the statements showed the president's will- 
ingness to meet a senes of international requests and 
were “favorable and encouraging.” but he added that 
“these positive onentations will have to be explored at 
the London conference™ to see if they can be applied 


For his part, Colombo capressed cautious optimism over 
the results of the conference, adding that Italy will 
continue to support the use of armed forces “to create 
genera! conditions for carrying out political programs. to 
guarantee a cease-fire and to help civilians,” but not as 
“an armed option, in the sense of war.” 


Colombo said he did not “feel authorized to be opti- 
mustic, nor to spread it around,” but added that he does 
see some hope of “concrete commitments.” 

Sertua, he said, must exert its influence to put pressure 
on the irregular militias in Bosma- Hercegovina. 


Segni Attacks DC, Other Political Parties 
92ES1120 L- ESPRESSO in Italian 9 Aug pp 12-13 


Interview with Mario Segni by Francesco De Vito im 
. date not given: “Everybody Go Home™] 


[Text] The news that Vincenzo Scott: has decided to 
leave the government and withdraw his von as 
deputy has been announced recently. In his at the 


9 June Commitice in the Vanoni Center on Piazza del 
Nazzareno, Mano Segni ponders the significance of thes 
surprise move, the consequences it could have on the 

that has just been formed, and the upheaval 
the DC [Christian-Democratic] party % undergoing. 
‘s interview carnes on from that port. 


L’ESPR 
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[De Vito] What does the Scott: affair teach” That in spite 
of the acute crisis, the party 1s more important than the 
minister of foreagn affairs’ 


[Segni} An internal DC [Christian-Demoratic] feud is 
taking shape that is delegitimizing the leadership. On 
one hand. there 1s the Forlani-De Mita-Gava tnumvirate 
which 1s unable to carry out its policies and 1s undergoing 
a severe defeat. On the other hand, there are resignations 
with dramatic overtones and the nsk of compromising 
the country’s mmage at an extremely delicate time. There 
1s the danger that the clash between the two groups of 
potentates inside the DC could overwhelm the country. 


weak government. Forlani said on 6 April that he was 

not a secretary for all seasons. Ii was an extremely 
statement. After which, he withdrew his resig- 
nation. | do not understand him. Ii 1s regression and an 

— —⏑ ⏑ is ered 


long time. However, | see a scenario that may become 


traumatic. Either there will be the rapid formation of 
various parties, no longer mass-organized, bul open 
parties, based on the institutions rather than on bureau- 
cratic machinery, and a great national alliance will be 
created, otherwise, Italy runs the nisk of a criss of 
immense proportions. At that pornt, the sole alternative 
would be Boss's proposal, putting an end to national 
unity 

[De Vito] In this cataclysmic situation, there are some 


z 
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of forces and names. However, a great national alliance = government has shouldered the responwbility to speed 
should be capable of facing the cconomi criss with = up the direct clection of the mayors, but it docs not have 
equanimity. lt must offer equitable solutions, abowe all =. a_ proposal of us own. The day m which becomes 
fiscally equitable solutions. However, you must realize — clear —and a could '« very soon—that this government 
that prodiems do and they cannot be resolwed by 1s mo longer able to contre! the situation, the solution 


curs ’ 
acts of good faith. Thes ss the pont which must be 
clear. We will sce about names latcr 


Vito] Don Grann: Baget Bozzo has written that the 

DC's sdeal ally 5 La Malfa because together they 
represent a modcratc. potentially majoriianan sector 
Do you agree” 


q% ‘ 


be one resembling the Democratic Party in the US 
rather than Margaret Thatcher's brand of coalition 


[De Vito] Therefore, you reject the definition of a 
moderate” 


[Segns] It 1s an old-fashioned definition For the future it 
makes no sense 


[De Vito} ts the reward for the majorty proposed by the 
DC a attempt to perpetuate the party regime” 


[Segni] it ts the exact opposite of the referendum polecy. 
and | shall fight « to end. It does not represent a new 
policy, rather one of refurbrshing the old parties 


[De Vito] If this measure comes up in Parliament, will 
you disassociate yourself from i” 


[Segni] Should it come to a vote, | shall vote agarnst ot 
and urge all supporters of the refendum, all the pact 
adherents, to do the same 


[De Vito] In their transitional phase, the electoral reform 
and the institutional reform will require the formation of 
a grand coalition to bring them to a conclusion. Will they 


then go their separaic ways’ 


[Segni] The situate.a changes every day, and 11 1s wmpeos- 
sible to answer this question. We are in an extremely 
difficult intermediate phase, and we cannot foresce all of 
its phases. 

[De Vito] However, there are already fissures im the 
mecumbent government | 


{Segmi] For the moment, we nust push the government 
to do much more. What it has accomplished up to now rs 
insufficrent. As to privatizations, there 1s a great deal of 
misunderstanding and regression. As to the reforms. the 


remains a government that goes to Parhament uncacum- 
bered by partecs 


[De Vito} Bows has sand Segn: tends toward bipolarniza- 
thon and splittiong the partes on two, and insicad he will 
shaticr them mm a thousand pieces. What do you say to 
that” 


[Segm:] In our reforms, Bossi recognizes the only truc 
alternative. Thes debacle surts hem very well 


[De Vito] Is there a danger that the 9 June Commutice 
may split over the direct clection of mayors’ 


[Segni] It os natural for there to be differences on a few 
technical points But on the fundamental! points of direct 
clecton and the mayortarian system, we are in almost 
compicte accord 


[De Vito] Regarding the bill for the solidarity of the Left, 
they say it 1s a kond of pact a ia Segrs. How do you judge 


nu” 


[Segns} I leave the definitions to them. However, | notice 
one important fact, that also on the Lefi, in a part of the 
PSI as well, there are consistent forces which recognize 
institutvonal reforms as a way out of this situation. 


[De Vito] If we are unable to overcome the pariy system, 
will the Lega win”? 


[Segm] | cannot tell if the Lega or some other dreadful 
scenario will take over. In any case, Italy will lose. 


Segni's New Political Movement Gaining Momentum 
QIESTI274 Milan PANORAMA in Italian 16 Aug 
pp 48.80 


[Article by Grovann Fasancila: “In Manotto’s Basket™] 


[Text] It was sufficrent for that fax number to appear in 
a newspaper. Since then, Sunday, 26 July, it has not 
stopped working. In one day alone, 235 messages were 
received in Marnotto Segni's general headquarters office. 
just a couple of steps away from the Chamber of Depu- 
tees. “We still must be able to beleve im some honest 
person. Go abead"” “Honest cotizens hold you in esteem 
and wish you uimost success “ “I would like to receive 
‘he application form to become a member of your 
movement...” 


“Call 06-678-9890": The future of Italian politics is fast 
taking shape via fax. it 1s here, on the fourth floor of an 
old Largo Nazareno palace im the heart of Renaissance 
Rome, that the dream of an all-new “party” «6 maternal- 
wing. A lheral<iemocratic party capable of 

together within itself the best of the tradition of the Left 
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on constitutional amendments 
imterview with PANORAMA, Bianco sow 
exhorts his old frend to remai in the DC, even gong so 
far as to urge him to aim for the party's leadership. 


[PANORAMA] Honorable Bianco, are you perhaps 
sorry 


{ Segni represents an important democratic 
the DC. His battles are fundamental, and be 


| 
| 


[Bianco] No, i is not belated. But there are some rules 
that must be respected. Since 5 April, Segni has been 
assuming solitary stances. He has never 

being 


[PANORAMA] Do you think be could make ” 


[Bianco] The iC is in a state of great agitation. Many 
things are changing 


[PANORAMA] But bis candidacy mught be seen as a 
smoke screen by many old notables 
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9IESII2SB Rome LA REPUBBLICA in Italian 
I] Aug 92 p & 


[Arucle by Guido Passalacqua: “Bossi to Migho: You 
Talk Too Much™] 


[Text] Milan—Whiat a stormy autumn 1s brewing in the 
League's world. The leader, Umberto Bossi, speaking at 


estate tax. And half the political world 1s reacting with 
strongly negative comments But even within the League 
there are stormy waters, afier months of gradually 


mcreasing tension, kept underground until yesterday, the 
clash between the leadership group and Professor Migho 


is Clearly surfacing. “To be a competent caper, it is not 


field of battle, one external and one internal. But Bossi. 


autumn against the Amato government Bossi sensed the 
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Lombardy will not come up with one lira.” Bossi does 
not speak of a tax strike, but almost: “We want to know 
where the moncy goes, otherwise the North will pick up 
its suitcases and leave.” 


The attack on taxes is nothing new for the League which, 
im one way or another, had already anneunced and 
promised it at least four times ‘without, however, finding 
a way to put it into effect. But there were immediate 


: 


While Giulio Di Donato, vice secretary of the PSI 
{Italian Socialist ‘| spoke of civil disobedience. 


Everyone within the League 1s lined up and satisfied with 
the Lombard hot autumn. But the internal situation is 
less peaceful, where at least two lines of thought clash 
over the prestigious personage of Senator Gianfranco 


center, there 1s the federal secretary, that is, Bossi, who 1s 
furious over the arguments and the “brawls,” which he 
does not like. In his customary way in these cases, Boss: 
drops hints, and those who should understand do under- 
stand. 


He sends messages from the platform at Gorgonzola and 
later in private. “They will try to break up the League. 
They have tried before, and they will try again. Their 
problem is that as long as there are old activists im an 
important position in the League. no newcomer, who- 
ever it may be, will be able to break up the League. They 
might make a little trouble, make some noise...” The 
appeal to the “old members of the League” is a classic 
one, already used in Mantua when Bossi cxcommuni- 
catea his number two, Franco Castellazzi. Bossi did not 
like Professor Miglio’s declarations on the Catholic 
question, on the role of the Pope, and on the case of 
Sicily. (“Someone like Migho always creates problems 
because he keeps on talking”) But, above all, he did not 
appreciate the internal tenons arising with respect to 
Migiio’s political role (“1 ought to tweak his cars a little 
to make him keep still.) 


tutional reforms where the League has a right to five 
seats. The fight arose over who would represent the 
League. Unofficially, everything seemed to be decided: 


Clashes Continuing Between PDS, Rifondazione 
92ES1125A Milan PANORAMA in Italian 16 Aug 92 
pp 52-54 


[Article by Renzo Resati: “Old Red Temptations”] 


[Text) PDS {Democratic Party of the Lefi]}/Communist 
Refoundation syndrome. Cost of labor, anti-Mafia, 
unions. Occhetto’s party ts following in the wake of the old 
Communists. And on the referendums... 


Oscar Luigi Scalfaro is the one who is most disap- 
pointed. Monday, 3 August, commenting on the “no” of 
the PDS to the agreement on labor costs and the resig- 
nation of Bruno Trentin, secretary of the CGIL, [Italian 
General Confederation of Labor], the chief of state and 
his advisers did not hide their «rritation. What about 
Achille Occhetio? An uncertain teader, poised between 
reformism and demagoguery. And the current line of 
Botteghe Oscure [PDS headquarters]? It is thirty years 
old and dominated by Communist Rifondazione 
actions. “And to think,” they explain to the Quirinale 
[the presidential palace}, “that in confronting the eco- 
nomic crisis and combating the Mafia we had counted 
heavily on the PDS's sense of responsibility.” 


And yet, even during the battle for Scalfaro’s election, 
another privileged observer, Gianni Agnelli, president of 
FIAT and senator for life, had warned, “The PDS is 
paralyzed by a complex about Communist Rifondazi- 
one.” Today, Sergio D'Antoni, secretary of the CISL, 
{Italian Confederation of Trade Unions] adopts that 
view with a witty remark. “The PDS’ Why, that is the 
Communist Rifondazione youth federation.” Thus, 
there is the old fear of being outflanked on the Lefi, an 
ever-present uncertainty over breaking ties with the most 
maximalist sectors of society, and also there 1s the fear of 
another loss of votes. All this apparently weighs on 
Occhetto like a millstone. Is that it? 





FBIS-WEL-92-165 
25 August 1992 


“Yes, that 1s i.ꝰ answers Augusto Barbera, constitution- 
alist and PDS deputy. “We are suffering from the R 
factor, it 1s as if we had a negative gene in our blood. And 
the syndrome not only affects the maximalist Lefi, but 
also the whole party.” Rifondazione Syndrome: That 1s 
also Emanucie Macaluso’s charge. His 1s one of the 
histoncal names of the reformist alignment. However, 
for Macaluso, that syndrome should be combatied in the 
name of nothing other than the legacy of Italian Com- 
munusts. He said, “In the PDS, ncomaximalism by no 
means represents the histoncal axis of the old PCI 
{itahan Communist Party]. Palmiro Toghatt: was always 
accused of being moderate by such as Lucw 
Libertini, now among the Rifondazione leaders. The best 
Communist tradition 1s, instead, represented by 
Trentin’s decision to sign the t on labor costs. 
Occhetto ought to be careful. Riding the brakes damages 
the car.” 


“But what syndrome,” responds Fabio Mussi, an 
Occhetto supporter. “The only clear thing about the 
labor costs agreement 1s that the workers are paying. No 
one knows what will be done about fiscal policy. If those 
who go around in a Panda have no moncy for gas, then 
the ones who own a Jaguar ought to be obliged to sell 11. 
Does Scalfaro talk about equity’? | certainly do not 
subscribe to his praise for the government.” 


Does the reproof by the president of the Republic 
embarrass the PDS leadership? One would say “yes” on 
examining their conduct on another front. the one on 
anti-Mafia measures. Immediately after the assassina- 
tion of Judge Paolo Borsellino, Occhetto was summoned 
to the Quirinale. Scalfaro asked him for “an extraord:- 
nary effort for national harmony.” And the PDS secre- 
tary had guaranteed clear sailing for the decree ly 
Claudio Martelli, minister of justice. But when the 
government again presented the law to the Senate, 
Ritondazione firmly reyected it. And from the PDS came 
a salvo of amendments. Then Rifondazione threatened 
obstructionism, and the PDS challenged the meni 
to a vote of confidence. And they finally voted no. A big 
new upset in the Chamber. Here, Refondazrone claimed 
it was amenable to discussing some amendments. And 
Botteghe Oscure also chose this line. In the end, after 
Scalfaro’s thunderbolts aad in exchange for relaxing a 
few regulations, the PDS abstained at Montecitono 
[Chamber of Deputies] and voted in favor of ut at 
Palazzo Madama [Senate]. 


ihe story is repeated in the cconomic strategy. Rifon- 
dazione began collectine signatures against the govern- 
ment, the PDS did the same. Rifondazione presented 
400 amendments, the PDS asked that the examination, 
already begun in the Senate be returned to committee 
Rifondazione threatened to occupy the hall, and the PDS 
asked that the debate be allowed to slide to September 
instead of ending on 7 August. “They are stuck to our 
wheel,” cxults Libertuni, head of the Rifondazione sen- 
ators. “Moreover, during the clectoral campaign 
Occhetto followed us even into the neighborhood market 
places. At Nichelino, a municipality in the Turi area, he 
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went so far as to say, ‘Comrades, the PDS serves only to 
protect the hammer and sickle during the storm, we are, 
and we remain, communists.” 


And not only that. The regional federations are acting 
increasingly on their own, ailying themselves with 
Socialists and Christian Dernocrats. It happened in 
Sicily and in Calabria, and the story threatens to repeat 
itself in Apulia. Botteghe Oscure cxacommunicates dissi- 
dents. “We are a different party.” But Chicco Testa, 
member of Parliament, wonders, “Different from what? 
We must understand, if we intend to assume the respon- 
situlity of governing in Rome and elsewhere. We are 
squandering a great opportunity.” 


A flight from responsibility? The political analyst, 
Angelo Panchianco, writing in the CORRIERE DELLA 
SERA, flatly accused the PDS of “desertion.” Occhetto 
became indignant: “Well, in western democracies there 
would not be anything other than a total block of all 
forces, with no more space for a free dialectic.” But 
Panchianco 1s not convinced. “In some caceptional 
situations, spaces are reduced to zero. In war, for 
example. And in facing the Mafia’s Libyan strategy. And 
in today’s Italy, even the economic crisis 15 an cxcep- 
tional situation.” 


The Trial of the Nine * 


The tral of the nine 1s approaching to determine whether 
the PDS, born to renew the Lefi, is entirely dominated 
by those who are nostalgic for the hammer and sickle. 
Actually, Rifondazione has two disruptive moves under 
way. A campaign on information, a subject to which the 
PDS leaders are extremely sensitive. And above all, the 
split in the CGIL, where the party of Armando Cossutta 
and Sergio Garavini is in the minority, along with PDS 
supporters of Pictro Ingrao. Libertim: states, “At this 
point, tne split is a reality. In September, we shall 
mobilize factones and people. And the north urges us to 
promote a referendum against abolition of the sliding 
scale cost of living adjustment.” Even Massimo 
D'Alema, the number two man at Botteghe Oscure, asks 
for a staternent by workers. Will that occur’ 


Referendum, splits. Could Botteghe Oscure attempt 
once again what defeated Ennco Berlinguer” 
Giuliano Cazzola, the Socialist CGIL confederal secre- 
tary, fears that may be the case. “A special interest trade 
umion could emerge, a retrograde influence in society, 
but which would represent interests of all those dissatis- 
fied with their pay checks, from executives in the 
northern indusines to street railway workers and local 
health agency employees. Refondazione and part of the 
PDS are thinking of competing for the votes of these 
same classes.” 


if that turns out to be the case, the reformers of Botieghe 
Oscure promise diasporas and a settling of accounts. 
“Occhetto’s secretariat 1s weak, bui it was almost the 
entire party which did not make the free market choice,” 
says the economist and PDS senator, Filippo Cavazzuti 
disconsolatcly. “They lack the courage to think of future 
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generations.” For Umberio Ramen, vice president of the 


with the PSI, probably without Bettino Craxi. 


The fans of institutional reforms are with Segni: Augusto 
Barbera, Walter Veltroni, Willer Bordon, Paola Gasotti 
De Biase. They are working for a split in the DC and a 


Mario Segni, aad Claudio Martelli. Such an imaginative 
scheme gives rise to the suspicion that in the meantime 
it will nail the PDS to the opposition. “Occhetto has not 
yet understood this,” La Malfa affirms. “He wants the 
change, but he still listens to the call of the wild.” 


Formica Discusses Changed Relationship With Craxi 


92ES1127B Milan PANORAMA in Italian 16 Aug 92 
pp 54-55 


{interview with Rino Formica, member of the PSI 
[Italian Socialist Party] Secretariat, by Giampiero Mugh- 
ini, place and date not given: “Martelli (literally, ham- 
mers] and Sickle™] 


[Text] After weeks of battles, Rino Formica has become 
a member of the PSI [Italian Socialist Party] Secretariat. 
The compromise with Beitino Craxi was reached on 
Thursday, 6 August, in a meeting of the leadership. 
Formica will now work as the devil's advocate within the 
PSI's operative leadership. His ideas have not changed. 
The relationship between him and his old fnend Bettino 
continues to be stormy and will mow be a constant 
confrontation within the confines of shared quarters. 


This unusual situation was the topic of Formica’s talk 
with PANORAMA. 





FBIS-WEU-92-165 
25 August 1992 


[Mughimi] Honorable Formica, are you disappointed 
with regard to the most recent mecting of the Socialist 
leadership? 


[Formica] If we do not move beyond the Craxi docu- 
ment, a document that | do not find superior to the 
so-called “manifesto” proposed by members of the PSI 
and PDS [Democratic Party of the Left}, we msk not 
taking Italian reality into account, that reality being what 
1s happening inside the DC [Christian Democratic Party] 
and the PDS. The DC's political identity crisis continues 
to deepen. Interesting within the PDS is its attempt at 
correcting its initial anti-Bruno Trentin posture, as it was 
expressed by Achille Occhetto. 

[Mughini] In this context of a possible unhinging of the 
PSI-DC alliance, do you think that Claudio Martelli will 
further distance his policy position from that of Bettino 
Craxi? 

[Formica] | am sure Martelli will continue further 
defining the characteristics of his policy position. Will 
this involve a distancing from the policy of the secretary” 
It depends on Craxi. 


[Mughini] Today your own positions are closer to Mar- 
telli's than to Craxi's. 


[Formica] Yes, Martelli has, for some time now, had a 
policy position that appears to coincide with mine at 
many points. 

[Mughini] For years, you were a valued member of 
Craxi’s team. Now you are an outright opponent of his. 
How is this affecting your personal relations’ 


[Formica] I stand behind Craxi and always will, when | 
read pages like those in the 5 August issue of LA 
REPUBBLICA virtually longing for a widening of the 
judicial proceedings in his regard. These are forms of 
political barbarism. Clash and confrontation are legiti- 
mate, but wishing harm to others is not. 


[Mughini] How long have you known Craxi” 


[Formica] Since the 1959 Naples congress. It seemed to 
me immediately that in him there was a strange combi- 
nation of aggressiveness, prudence, and shyness. And | 
remember an opinion Francesco De Martino expressed 
once concerning Craxi: a leader who maintained an 
aggressive position up to a few meters of the finish line, 
and then, at the end of the race, became reasonable and 
prudent. De Martino was nght. 


[Mughini] Do you mean to say that in politics Craxi 
starts out by attacking his enemies, and then looks for a 
compromise? 


[Formica] He does not seek a compromise, but if it is 
offered to him, he accepts it. He starts out like a 
100-meter sprinter and ends up like a long-distance 
walker. It is hard to tell whether in the long run he is 
being overcome by his shyness. And all of this comes out 
in his collaborative and, at the same time, competitive 

















{Mughimi] You emphasize Craxi’s “human nature.” Do 
you mean that as a leader he is very conditioned by the 
nature of his relations with frends and enemics? 


[Formica] Right. There is within him a very strong 
ae S Oe en ee a ere 
ical, and this is an clement that steals light from the 

political stature that he unquestionably possesses. | 
— & taadiies in ean aie at aie Weaken 
Youth Federation had with Rodolfo Morandi in 1945. 
We went to Morandi's office in Rome and explained to 
him at some length all our concerns, constantly under- 
lening all there was of personal in our political expen- 


much. “Politics ts study and depersonalization, 

us. It 1s the contrary of “you and 1.” Instead, for Bettino, 
“you and I remains fundamental. And the same is truc 
of his relationship with newspapermen. He gneves over 
a word or an adjective in an article concerning him. 


{Mughini] Many say that he has a very suspicious nature 
and that when it comes to choosing a member of his 
team he prefers someone who ts trustworthy and meck 
rather than one who can face up to him as his equal. 


[Formica] | remember an interview given by Giulio 
Andreott: in which the reporter related to him an accu- 
sation leveled at him by someone the newspaperman 
called “Craxi’s number two,” meaning me. Andreotti 
answered that if the accusation came from “Craxi's 
number two,” he had nothing to fear, because Craxi 
would never have had a number two. 


[Mughini} You stood by Craxi between December 1979 
and January 1980, when Claudio Signorile’s Leftist 
faction was on the verge of getting the upper hand... 


{Formica] An attack was being waged against Craxi from 
many angles, both inside and outside the party: by 
Andreotti's followers, Giolitti’s followers and Signo- 
rile’s Left. At the leadership meeting on the evening of 22 
December, we had already won. On paper, we had 14 
votes and Signorile's left 16, but Gianni De Michelis and 
two of his team moved over to our side. | remember that 
in the afternoon Bettino had called me, alarmed, to tell 
me that he had learned about a lunch De Michelis had 
had with Signoriic. He feared that De Michelis had gone 
back to the Left. | called Roberto Spano who confirmed 
to me that the three of them were with us. 


{Mughini} On that occasion, Craxi was staking his polit- 
ical life and death. How does Craxi behave in circum- 
stances like those? 
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[Formica] He 1s a good fighter. Ciearheaded and obsti- 
nate 


[Mughimi] The coming of Crax: to the PSI leadership 
coincides with the advent of a new socioan 

type of militant Socizlist, a type that you yourself have 
defined polemically as “rampant.” 


[Formica] It was entirely mght to turn to the social 
figures from the evolution of the civil society of 
the 1970's and 1980's. It was an cnormous mustake to use 
them as a cosmetic, the way those 18th century ladies 
uscd to cover themselves with powder to hide the fact 
that they never washed themselves. And from this point 
of view, the change occurred around the time of the 
Verona congress when Craxi decided to give birth to that 
plethonc and compicicly useless Socialist assembly that 
was supposed to take the central commiutice’s place. On 
that occasion | lef, slamming the door 


[Mughimi] Your dissension with your erstwhile once 
fnend and confidant started then” 


[Formica] Yes, because the detenoration of the party 
begins there. Truc, from the outside, the Craxian party 
appeared more reliable than had the PSI of a few years 
earlier, a party lacerated and paralyzed by internal nfl. 
But this was at the pnce of a total renunciation of 
politics. It was thus that the party managed to wield a 
power it had never had before, in all of its history (we 
had the presidency of the Republic, the Prime Ministry, 
the presidency of the Constitutronal Court), while in its 
interior, every expansion, every healthy political debate, 
every leadership group selection came to a halt. From a 
party that had carned a political profit, the PSI became a 
party living on unearned income. The moome it receives 
from being the odd man out in a situation characterized 
by the Sipolarization imparted to it by the DC and the 
PCI [former HKalian Communist Party]. With that 
polarity now ended, our political crisis has come to a 
head, a crisis of which the detenoration of our internal 
party life 1s but a manifestation. Our uncarned income is 
exhausted, we have dissipated the family’s resources. 


[Mughini] And now that you find yourselves engaged in 
such an open political confrontation, do you and Cran 
speak to cach other if you meet in the corndors? 


[Formica] We act like people very near one another and 
very attached to cach other. We keep a long face. 


{[Mughini] Has Craxi ever tned to talk to you im private 
and say to you: “Rino, what the devil are you saying” 


[Formica] No, he has never done that, and | do not beheve 
he will ever do it. Here he 1s playing the shyness card. 


[Mughini] When did you last talk to him to express your 
dissension”? 


{Formica} After the leadership meeting in which Giulhano 
Amato's candidacy for the prime ministry was decided 
upon. | telephoned him to cxpress my disagreement with his 
having withdrawn his own candidacy. It was unacceptable 
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that the PSI withdraw the candidacy of its most representa- 
tive leader. The candidacy of a leader belongs to a party, not 
to a person. And the PSI, by withdrawing that candidacy, 
agreed to accept a slap in the face. 


[Mughini] In your opinion, has Craxi lost the ability to 
move quickly in political matters that at one time was his 


strength? 





unable to find and build this new model. 








* Finance Minister Comments on Budget Deficit 


92ENOSOSB Copenhagen BERLINGSKE TIDENDE 
in Danish 4 Aug 92 p Ill 2 


[Article by Christian Brondum: “The National Budget 
Deficit Is Stuck At 35 Billion Kroner} 


[Text] Employment: Finance Minister Henning Dyre- 
mose refuses to change finance policy until a reform of 
daily assistance benefits has been put into place. 


Despite politicians’ attempts to increase private con- 
sumption somewhat and thus create more jobs, the 
deficit in the state treasury for 1992 will remain on the 
order of 35 billion kroner [DKr}. That is almost as much 
as the 1991 deficit, which was DKr38 billion. Next year 
the figure will not be much less—it is expected to be 
about DKr30 billion. 

That was what Finance Minister Henning Dyremose told 
BERLINGSKE TIDENDE. The big deficit is one of the 
reasons the finance minister refuses to discuss modifying 
finance policy for the time being. Late over the weekend, 
Poul Nyrup Rasmussen, the chairman of the Social 
Democratic Party, urged the government to spend more 
moncy to cut unemployment. “The balance of payments 
1s So good that from every responsible angle we have the 
latitude so we can seriously set to work,” he said. 


But the answer from the finance minister was a clear no. 
Henning Dyremose wants to have three conditions ful- 
filled before there can be talk of modifying spending and 
finance policy: 


1—The labor market's structural problems must be 
solved, and a financing reform for daily assistance ben- 
efits will be implemented. The negotiations, which come 
in the wake of the so-called Zeuthen Committee's report, 
will soon get underway. 


2—The deficit in the national budget must shrink fur- 
ther. With the current deficit of approximately DKr35 
billion, there 1s room for neither more spending nor tax 
cuts. 


3—The uncertainty over the conditions of Denmark's 
EC membership must be removed. In the wake of 
Denmark's no to the Maastricht agreement on 2 June, 
the Danish interest rate is now | and “% percent higher 
than the German rate, and the difference was formerly 
only % of a percent. 


“If we start modifying finance policy, we risk a further 
rise in the interest rate, which would cost jobs. So we will 
have achieved nothing. On the other hand, | agree that 
there could be room for a 2- to 3-percent annual increase 
in private consumption. In the spring, we in the 
Folketing approved several changes in legislation 
affecting credit secured by on real property 
which have not yet had their full effect. And | expect to 
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find other ways to stimulate people to use a bit more of 
their own moncy. But we will not go out and spend more 
public monies.” 


“The big national deficit and high taxes are some of our 
most serious structural problems in Denmark, and we 
must not make that worse,” Dyremose said. 


The finance minister does not believe a nongovernment 
majority can be put together in favor of greater public 
spending. Henning Dyremose said that the Radical [Lib- 
erals], among others, have put forward basically the 
same conditions as he had for greater public spending. 


“At the moment there is nothing to talk about. But I 
cannot entirely rule out the possibility that our condi- 
tions could turn out to be have been fulfilled in the 
course of the next Folketing session.” 


* Economists Rebut Criticism of Monetary Union 


92ENOS8&1A Copenhagen BERLINGSKE TIDENDE 
SONDAG in Danish 26 Jul 92 p 10 


{Article signed by 55 university economists from 12 
countnes: “Economists Agree: No Alternative to EMU] 


[Text] The EC Economic and Monetary Union (EMU) 
has recently been sharply criticized from an economic 
viewpoint. The criticism has been presented from the 
United States by Professor Martin Feldstein of Harvard 
University (THE ECONOMIST, 13 June 1992) and 
from Europe in a manifesto from 62 German university 
economists (FINANCIAL TIMES, 1! June 1992). 


All big projects involve a certain amount of uncertainty. 
That is also truc of the EMU. Despite intensive studies 
of the advantages and disadvantages of the Economic 
and Monetary Union during the last five years many 
unclarified questions still remain. It is therefore some- 
what surprising that Professor Feldstein and the German 
university economists have the presumption to condemn 
the EMU so categorically. 


In this context it ts worth noting that the costs of halting 
the process toward the EMU have escalated following 
Maastricht. The dynamic of the process has now reached 
such a point that a collapse would leave politicians with 
a credibility problem on the financial markets, which we 
have already seen signs of with regard to several curren- 
cies after the referendum on 2 June. A collapse would 
also involve a setback for the possibility of expanding the 
European integration process to Eastern Europe. 


The arguments against the EMU are not new. The first 
argument 1s that free trade does not necessanly require a 
common currency. True enough: the negative effects of 
exchange rate variability have perhaps been exaggerated 
in the official publications. But to assert as Professor 
Feldstein does that a common currency could reduce 
intra-European trade and diminish welfare is fundamen- 
tally different. He apparently even goes so far as to claim 











% NORDIC COUNTRIES 


forming currency unions. The crux of Professor Feld- 
stein’s argument, which derives from the literature on 


demand and mitigate the 
initial effect. In the EMU that possibility of using 
devaluation to get out of a crisis would be eliminated. 
From that perspective a monetary union would involve 
costs. 

The traditional objection has been the subject of criti- 
cism throughout the | 980's, however. It is now realized 
that devaluations are often incapable of correcting neg- 
ative economic shocks and at the same time also lead to 
inflation. In addition it has been shown that countries 
that utilize that instrument too often expenence negative 
consequences. They quickly find themselves in a vicious 
circle of repeated devaluations and rising inflation that is 
difficult to break. The potentially positive effects of a 
devaluation are produced only if the instrument 1s used 
in rare cases when special conditions prevail. Moreover 
devaluations should always be followed up by income 
policy in order to be effective. 


How likely is it that the EC countries will expenence 
divergent market fluctuations that will require exchange 
rate adjustments in the future? Professor Feldstein 
thinks the EMU will increase the probability. We think 
he arrives at his conclusion much too easily. Economic 
integration will often lead to regional concentration of 
certain industries. However if one follows Professor 
Feldstein's line of argument the conclusion is that every 
country (that wants to emerge as a region in Europe) 
should have its own currency. But the regions are not 
identical with national boundaries. If one looks at the 
European textile industry in Milan and the car industries 
in Stuttgart and Turin, for example, Milan should have 
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one currency and Turin and Stuttgart another. So if one 
followed Professor Feldstein's argument one would 
reach the conclusion that Europe should have more and 
not fewer currencies than it has today. Exchanging the 
suboptimum Italian and German currencies for the 
European currency unit (ECU) would not leave one in a 
poorer position. It can also be observed that economic 
integration in industnalized countnes usually leads to 
specialization within industries (all countnes produce 
and import the same products) and not between indus- 
tnes. That form of economic integration thus leads to the 
countries becoming more alike, which diminishes the 
likelihood that an economic shock will strike one 
country alone. We are therefore surprised at how certain 
Professor Feldstein seems to be that economic integra- 
tion will necessary lead to greater divergence in Europe. 


Both Professor Feldstein and the German university 
economists maintain that the EMU wiii lead to stagna- 
tion in the poorer southern member countries. But the 
table below [not included] points in the opposite direc- 
tion. The fixed exchanged rates that were in force in the 
1960's did not act as a limiting factor on growth in 
southern Europe. On the contrary—growth was higher in 
Greece and Portugal during thai period than in Ger- 
many. In the 1970's and 1980's exchange rate adjust- 
ments were more frequent and inflation in the Mediter- 
ranean area rose drastically. At the same time real 
growth declined, providing one more indication that 
higher growth cannot be bought through higher inflation. 
Therefore it is hard for us to see why participation in the 
EMU would reduce the poorer member countnes’ pos- 
sibilities for growth. 


That of course is not the same as saying that the EMU 
cannot run into problems. If the connection between real 
wage development and productivity development disap- 
pears it will be a serious problem. That is the case in 
Germany today. Real wage growth is far higher than 
productivity increases and the result 1s higher unempioy- 
ment. It is quite likely that this development has influ- 
enced the German economists in their negative attitude 
toward the European Monetary Union. 


is there a danger that the same disparity could occur in 
the Economic and Monetary Union? Is it conceivable 
that real wages in the southern member countnes would 
begin to rise more sharply than productivity? No, prob- 
ably not, for in contrast to Germany the European labor 
markets are not particularly well integrated. Cultural and 
linguistic barners will continue to exist and will check 
the mobility of workers between countnes. 


It is precisely the low mobility of *he labor force in 
Europe that invalidates Professor Feldstein's argument. 
In the United States it is important to have taxes 
collected at the federal level because citizens can escape 
high local taxes by fleecing from them. But because the 
European labor force has low mobility there 1s little need 
for a central tax collection authority. In consequence 
fiscal policy will continue to be an effective economic 
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policy tool and there will be less need for a national 


monetary policy as fiscal and monctary policy can often 
replace cach other. 


Naturally the possibility that wage increases will cxceed 
productivity increases in southern Europe cannot be 
ruled out. That has already been the case in Italy, Spain 
and Greece in recent years. As a result those countries 


cooperation. Portugal did not partic- 
ipate in the EMS before 1992 and Italy and Spain were 
members with a possibility for fluctuations within the 
broad spectrum. Even with independent currencies a too 
rapid convergence of wage levels 1s a problem in every 
cooperation that involves closely integrated economics. 
However there 1s a real danger in introducing a common 


Central Bank (ECB) to case monctary policy. Therefore 
it may be the mght course for some weaker EC countnes 
that are not ready to participate in the EMU from the 
Start to wait. However the Maasincht Treaty took that 
very scenario into account. 


Price Stability 
Can a European Central Bank ensure price stability’ 


Professor Feldstein and the German Manifesto arguc 
that an anti-inflationary policy must have popular sup- 
port in order to succeed and that this support is lacking 
in some countnes. However the latest convergence of 
inflation rates in Europe clearly shows that politicians 
and umion leaders now undersiand that “inflation 
doesn't pay.” The 12 governments’ acceptance in Maas- 
tricht of the European Central Bank's primary goal of 
price stability is a clear expression of that unanimity. At 
the same time the integrated capital markets and the 
climination of capital restrictions mean that the possi- 
bilities of pursuing an independent monctary policy in 
Europe are limited today. Expenences of external influ- 
ences on the EC economies (for cxample the oi! price 
shock) created unnecessary friction in the EMS and 
showed that individual national reactions were imade- 
quate or directly destabilizing. A common currency 
would make it possible for the European Community to 
avoid a situation where individual countnes act im 
conflicting ways and at the same time enable the EC to 
react as a body to external influences. 


Both Professor Feldstein and the German economists 
maintain that imitially the European Central Bank will 
not have a reputation for price stability, but here they 
overlook the fact that the ECB will not be created out of 
thin air. The bank will be managed by a council made up 


of the 12 central bank chiefs (all of whom will then be 
independent of the national authonties) and six indepen- 
dent European appointees. The |2 central bank chiefs 
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obligation to pursue price stability as its primary goal. In 
comparison the Bundesbank’s goal 1s simply to preserve 
“currency value.” In addition the Bundesbank’s statutes 
can be changed through a simple majority vote in the 
German Bundestag, while the ECB’s statutes will be an 
imternational treaty. 


These are compelling arguments for the thesis that the 
ECB will actually be under an obligation to pursue the 
goal of price stability. However there are also nsks 
involved in creating the new institution. Even though the 
ECB will be formally independent the possibility that 
national governments will ty to pul pressure on the joint 
central bank in penods of recession cannot be ruled out. 
In such cases it 1s possible that national authorities will 
try to get the bank to pursuc a more expansive monctary 
policy. 


However there 1s no change of regime that does not also 
mvolve nsks. We believe that the high degree of inde- 


pendence that the Maastrncht Treaty gives the European 
Central Bank will lead to that msk being clearly visible. 


Is a Political Union Required’ 
Does the EMU require a political umon” 


Linking the EMU and political umion confuses both 
issues and is unnecessary. It 1s not clear which parts of 
the political umon are regarded as important in connec- 
tion with introducing a common currency. 


The debate has focused primanily on the implications for 
fiscal policy and the fact that the EC does not have a 
federal budget of the same dimensions as other federal 
nations 


The question of regsonal transfers for income equaliza- 
HON Purposes is Not relevant to the discussion of the 
EMU and can be casily handled outside the EMU. What 
might be desirable, however, as Professor Feldstein also 
noted, 1s the possibility of a stabilization mechanism that 
can protect individual member nations against tempo- 
rary recessions, a kind of shock absorber. 


Such a transfer system that automatically goes into effect 
when a region is hit by a drop im income could be 
established at a very low cost. That can be done by 
linking these temporary transfers to an increase in the 
unemployment rate in relation to the increase in the EC 


ratc, for cxaample 


As carly as 1977 the so-called McDougall Report stressed 
the need for such a stabilization mechanism. However it 
should be emphasized that Professor Feldstein cxagger- 
ates when he describes the extent of the problem. If 
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Evidently the status quo looks so attractive to many 
EMU skeptics that they completely forget that the EMS 
already represents a de facto monetary union with fixed 
exchange rates plus free capital mobility. There have 
no exchange rate adjustments in the EMS for the 
ve years and in reality there has been (almost) free 
capital mobility since 1900. Thus the EMU will 
“simply” consolidate that position (for example through 


For the hard core of EMS member countnes the nsks of 
the EMU are minimal. The economically weaker coun- 
ines, however, may run into problems if they join the 
EMU and should avoid acting precipitately. That 1s also 
in the spirit of the Maastricht Treaty and we can only 
support that approach. 


The essence of the criticism in the German Manifesto ts 
that the convergence criteria for participation in the 
EMU are too weak (other economists think they are too 
stringent and set too narrow limits on national fiscal 
policy leeway) and that the moral obligation to imple- 
ment a strict anti-inflationary policy ts not strong enough 
outside Germany. We do not accept that explanation. In 
the 1960's, Greece and Portugal actually had lower 
inflation rates than Germany. One of the reasons was 
that their currencies were tied to the dollar. However the 
convergence criteria should be strictly enforced by the 
Council of Ministers and it should be made cicar in 
advance that they intend to implement that policy. 


According to the German economists the status quo sa 


——U that attitude 
is narrow minded. As a result of deregulation in recent 


ment reduces the Bundesbank’s influence in the system. 
I——— 
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would result in big economic advantages that will not be 
achieved simply by creating stable exchange rates. 


In that sense there is no alternative to the EMU. A 
positive outcome of the EMU cannot be guaranteed in 
advance, of course. One can simply try to reveal the 
advantages and disadvantages. That is also true of the 
Status quo, which is a result of the establishment of the 
EMS after all. The EMS was another project that 
involved risks and was criticized Sy many of the same 
people who criticize the EMU today. We are convinced 
that the EMU is a risk that is worth taking. 


* Political Party System Said Changing Rapidly 
92JEFOS9SA Copenhagen BERLINGSKE AFTEN 
in Danish 31 Jul 92 p 6 


[Unattributed article: “The Pillars Have Fallen™] 


[Text] The parties: The traditional four-party system has 
vanished Political organizations are struggling both to 
attract members and find qualified candidates 


The parties had their heyday during the occupation, 
1940-45, when they could count over 30 percent of 
voters as members. Today under 8 percent of voters are 
members of a party and the percentage 1s steadily drop- 
ping. Only 2 percent of younger voters are members of a 
party. Party membership took a nosedive after the 1973 
protest clection, when a number of new parties were 
elected to the Folketing. 


In the early days of the Danish parliamentary system, 
you could talk of “four pillars:” 


1. The Social Democratic Party [SDP)/the cooperative 
movemenvihe trade union movement. 


2. The Liberal Party/farmers’ federations/most of the 
agncultural cooperative movement. 


3. The Conservative People’s Party/employers/the crafts 
and business community/semor civil servants. 


4. The Radical Liberal Party/smali landowners. 


So expanding business was the main key to the result of 
the election, but as the feeling of belonging to a clearly 
defined class decreased, the very sharp division also 
vanished. Competition for voters got tougher. 


Added to this 1s the fact that international issues such as, 
for example, the EC and, before that, NATO, have 
proven to split the SDP and the Radicals in particular 
and their respective groups of voters. So the 1973 protest 
vote should also be seen in light of the national refer- 
endum on the EC the previous year, at which time 
approximately every third voter voted against the rec- 
ommendation of the party they had voted for in the 197! 
Folketing election. 





the load carners in a democratic political system. 
Without a smoothly operating and casily understood 
government by the people capenences mayor difficulties. 


* Implementation of Youth Jobs Law To Be Delayed 
92ENOSOSC Copenhagen BERLINGSKE TIDENDE 
in Danish 31 Jul 92 p 111 7 
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next year. With the new law Copenhagen has a “bulge” 
of 6,000 young peopic, and 11 1s umpossible for the city to 
find jobs for them im three months, Larsen emphasized. 


Yesterday the Joint Council of Danish Youth Groups 


proposed extending the | 4-day deadline to two to three 
months, and Larsen can agree with that. 


“That way we could get out of using resources on young 
people who have just graduated from high school and 
will start college after the summer vacation. Now who we 
help will be more a matter of chance,” he said. 


* Greenland’s Top Civil Servant Quits Post 
VIENOSOSE Copenhagen BERLINGSKE TIDENDE 
in Danish 6 Aug 92 p 2 


{Article from RITZAUS BUREAU: “Top Home Rule 
Government Leader Quits™] 


[Text] Peter Beck, the top administrative chief of the 
Greenland Home Rule Government, 1s leaving his post. 
Beck handed in his resignation at the Home Rule Gov- 
ernment cxccutive commitice’s mecting. Beck will 
return to his former job as head of the cconomrs 
directorate at the Home Rule Government. 


It was umpossibiec to learn the reason for Beck's quitting. 
All indications are, however, that Beck was not able to 
live up to Lars Emil Johansen’s capectations of a more 
efficient administration. Beck was recruited as director 
of the Home Rule Government one year ago. 


It 1s expected that Ole Ramiau-Hansen, the director of 
Royal Greeniand, will assume the post of director of the 
Home Rule Government. 


Norway 


Polls Shows 45 Percent Oppose EC Membership 


LD2408 160292 Helsinki Suomen Yiewsradio Network 
in Finnish 1300 GMT 24 Aug 92 


also over Johansen reports from 
Oslo 

Johansen} Opposition to EC membership continues to 
be strong in Oslo. T he n to submit 
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[Text] UN Secretary General Butrus Butrus-Ghali has 
called on the Securnty Council to think about alternatives 
if the talks to be resumed im October on a Cyprus 
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traditional Turkish Cypnot villages should be respected, 
the water resources should be considered, and the ocru- 


The report also notes that Rauf Denktas reacted to and 
expressed dissatisfaction with the presentation of the 
map and the proposed charting of a line. The report 

yections, noted 


in 
Greek Cypnot houses, who, in his view, should not be 


principles of the nght of return and the nght to property. 


The report further notes that on the other issues dis- 
cussed, Denktas outlined his views on the questions of 
sovereignty, transitvonal arrangements, federal executive 
authority, and Cyprus’ entry into a particular interna- 
tional economic development organization. 


Butrus-Ghali's report concludes with the remark that the 
secretary general's envoys outlined the need to avoid 
supporting positions that alter the delicate balance of the 
set of ideas and differ from the Security Council resolu- 
tion. 


EDEK Head Criticzes Butrus-Ghali Document 


NC2208171892 Nicosia Cyprus Broadcasting 
Corporation Radio Network in Greek 1600 GMT 
22 Aug 92 


[Text] In a report on the New York talks which he 
submitted to his party's Central Committee, Vasos Lis- 
sanidhis, chairman of socialist EDEK [United Demo- 
cratic Umon of Cyprus] party, claims that the 24-page 
document UN Secretary General Butrus Butrus-Ghal 
submitted to the two sides contains the same philosophy 











Lissarndhis also szys that the president's statement—that 
condemnation of Turkey will not ead to a solution— 
undermines UN Secunty Council efforts for a resolutron 
condemning Turkey and squanders the adoption of 
sanctions as vanous people had promised. 


a new strategy to succeed, 
tt 18 Mecessary to establish a for national! salvation. 


the announcement of which, be observes, has long been 
delayed 


Denktas Refutes Comments; Says Vasiliou ‘I ying’ 


NC 2408121992 Istanbul CUMHURIYVET im Turkish 
18 Aug 92 pp 1, 15 


Report by Osman Karakas from New York “They 
ant the 6th Fleet To Approach Cyprus] 
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the UN's set of ideas is out of the question” and that “as 
meeting can be held on the moon if the UN secretary 
general wants the two sides to meet,” Denktas sand: “We 
do aot intend to go to the moor to talk. We merely want 
to make the best use of the time we have until the next 
round of talks. Everyone knows which side wants to 
contnbute towards solving the problem Vasihou said in 


Regarding Vasilrou's clam that the reyectson of the UN 
the umpression that Turkey 
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Party 
US. 6th Fleet to approach Cyprus. They do not want to 
reach an agreement with the Turkish Cyprots.” 


The Question of Power Supply 


Regarding Vasilou's claim that the “Turkish Cypriots 
have cut the iclecommunication lines between the two 


tanks when we tned to draw telephone cables to a village 
many years after 1974 


“The protiem regarding the power supply began m 196) 
when the Greek Cypnots fired 300 Turkish Cyprot 
workers and technicians from the electricity authorry 
for no reason whatsoever, We established new power 
distribution mstallations and suppled electricity to 
many towns after 1974 We allocated bifhons of Turkish 
lira to carry owt the progects: We employed the personne! 
discharged by the Greek Cypriots. We informed the 
Greek Cyprnot officials that the personne! they dis 
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The most emportant port 1 that the telecommunication 
systems and the power plant do not belong to the Greek 
Cypnots. Ewerytheng established in Cyprus m the past 


ISIS GMT 22 Aug 92 


ext] Lefkose, Aug 22 (AA)}—Premucr of the Turkssh 
of 


vee princeple agreed to concede land Denktas 
asked for talks on a federal constitutvon but was Mocked 


Paper Comments on US. UK Stas at UN Talks 


CYPR 


ated that US. Pressdent George will 
offer hes support to help resolve the Cyprus 


The polstscal leaders met with US. Ambassador to 
Cyprus Robert Lamb the day before them departure and 
capressed thew views on the UN Security Council's 
convening 


According to press reports, the US. ambassador rejected 
the posssbrirty that a resolution would be passed and that 


it would be condemnatory 


Albania’s Berisha Arrives En Route to Kuwait 


NC 2908113492 Nicoma Cyprus Broadcasting 
Corporanon Radio Network in Greek 1030 GMT 
23 Aue 92 


[Text] Albanian Preedent Dr. Ah Berisha passed 
through ( yprus today cn route to Kuwart and was met by 
Prewdent Yeoryros Vasihou at Larnaca airport. The two 


presents agreed to meet again on Tuc day [25 August] 
duryng Berisha's return from Kuwart 


Presedent Vaslhow sand he was pleased to welcome the 
Albaman prewdent to (Cyprus, that they have 
agreed that when Berisha returns from Kuwait on 
Tuesday, he will stay in Cyprus for a day to discuss 
triateral Cooperation 


The Albaman president stressed he 1s looking forward to 
these talks and capressed the conviction that a good 
cooperation will begin between Cyprus and Albania 
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Official Denies FRY Request for Cooperation 


TA2408 152392 Ankara ANATOLIA in Turkish 
1455 GMT 24 Aug 92 


[Text] The Chief of the General Staffs Office has 
announced that it has not received any request from 
General Zivota Panic, Yugoslav chief of staff. 


When an Anatolia Agency correspondent asked officials 
of the Chief of Staffs Office to comment on Panic's 
request to meet with General Dogan Gures, chici of the 
General Staff, the officials said that they have not 
received any such request. 


In a statement to an AA correspondent in Belgrade the 
day before yesterday, Panic expressed his wish to meet 
with Gures in a bid to discuss cooperation between the 
Yugoslav and Turkish Armes regarding the clashes in 
Bosnia-Hercegovina. Panic had declared: “I can mect 
with General Gures wherever he wants. There must be a 
dialogue despite all the political problems. A dialogue 
will not cause any damage, ii may be beneficial. The 
Turkish and Yugoslav (sovernments should conduct 
daily contacts on this subject. The Turks and Yugosiavs 
could do many things together for a solution thai will be 
advantageous and satisfactory to all three communities.” 


Talabani Meets Cetin, Cites U.S. Contacts 


TA2408 165292 Ankara ANATOLIA in Turkish 
1615 GMT 24 Aug 92 


[Text] Ankara (A.\\—Foreign Minister Hikmet Cetin 
this evening received Jalal Talabani, leader of the Iraqi 
Patnotic Union of Kurdistan. 


Replying to reporters’ questions upon his arrival at the 
Foreign Ministry, Talabani noted that before coming to 
Turkey Se had contacts in the United States, Britain, and 
Frence. He recalled that Iraqi opposition groups held a 
mecting im the United States, stressing that the West 
aims at protecting the integrity of Iraq and not dividing 
it mto preces. Pointing out that the claim of the division 
of Iraq 1s a big lic, Talaban: said that the Iraqi opposition 
groups also gencrally agree on the protection of Iraq's 
territorial integrity. In response to a question, Talabani 
explained the outcome of the mecting and contacts of the 
Iraqi Opposition groups in the United States as follows: 


“The United States is in favor of a democratic and 
pluralistic system. Moreover, i considers the Iraqi 
National Congress as a real alternative to the current 
Iraqi regime. The United States also assured us that it is 
ready to operatic in coordination with us.” 


Cetin later received Talabani. In a statement before the 
meeting, Cetin noted that Talabani held a series of 
meetings in the United States and Europe and, as always. 
stopped over in Turkey enroute to his country. Cetin 
remarked that he will use this opportunity to exchange 
views with Talabani on the latter's contacts. In turn, 


Talabani said: “We have always been in favor of close 
relations with our Turkish brothers. As always, we will 
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discuss the results of our meetings and the historical ties 
between the Kurdish people and Turkey.” Pointing out 
that Turkey is pursuing a democratic process, Talabani 
said that he has the same goals for iraq. We are in favor 
of a united and democratic iraq with internal and 
external peace, he added. 


Officials Say Oil Pipeline to Iraq ‘Unusable 
NC2408 145892 Istanbul HURRIYET in Turkish 
17 Aug 92 p 5 


[Excerpt] (AA)}—It has been established that the section 
of the Iraq-Turkey pipeline in Iraq is “unusable.” This 
has brought to light the fact that pumping operations 
cannot be resumed even if the UN Security Council were 
to lift its embargo against Iraq and allow it to export its 
oil. 


A delegation of BOTAS [Pipelines and Petroleum Trans- 
port Corporation] officials has visited Iraq to hold tech- 
nical talks on the situation of the pipeline. The officials 
ascertained that the “IT2” pumping station, which is 
near al-Mawsil just below the 36th parallel, was signifi- 
cantly damaged during the Gulf war. The officials also 
determined that Iraq is unable to repair the pipeline 
because it does not have the material to do so. Even if the 
Baghdad administration were to receive foreign help to 
do the repair work, the delegation said, the repair oper- 
ations will take at least three months. 


BOTAS Director Mete Goknel has disclosed that the 
information on the pipeline was revealed in talks the 
BOTAS delegation held with officials of the Northern 
Iraq Oil Company, which is a state establishment 
responsible for the processing of the oil in northern Iraq. 


Goknel said that a would be impossible to operate the 
pipeline before it is repaired. He added that Turkey is 
prepared to supply the maternal Irag will need to repair 
the pipeline if the UN Security Council allows it to do so. 
[passage omitted] 


Russia's Burbulis Arrives; Received by Demirel 


TA2508110792 Ankara Turkiye Radyolari Network 
in Turkish 1000 GMT 25 Aug 92 


[Text] Russian State Secretary Gennadiy Burbulis has 
arrived on an official visit to Ankara. He was received at 
Ankara’s Esenboga Airport by State Minister Cavit 
Caglar. 


In a statement at the airport, Caglar said that Burbulis’ 
visit will contribute to strengthening friendly relations 
and cooperation between Russia and Turkey. Recalling 
that we are marking the 500th anniversary of the existing 
deep-rooted relations with Russia, Caglar noted that the 
visit 1s also important with regard to the preparations for 
the anniversary celebrations. The state minisicr stressed 
that Turkey attaches great importance to the celebra- 
tions marking the 500th anniversary of bilateral rela- 
tions. Caglar announced that the anniv*:sary will be 
mutually marked with various activities. 
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In turn, Burbulis explained that intensive work 1s being 
undertaken in his country within the framework of 
democratization cfforts. Russia will take its inspiration 
on this subject from the deep-rooted relations between 
the two countnes, Burbulis added. The Russian state 
secretary declared that his country 1s careful to preserve 
the positive aspects of the relations between the former 
Soviet Union and Turkey. Pointing out that both coun- 
ines are aware of their bistorncal responsibility con- 
cerning the establishment of stability in the Black Sea 
regrm, Burbulis said: | would like to confirm that the 
Russian Federation is a reliable partner for Turkey. 


Burbulis was later received by Prime Minister Suleyman 
Demirel. In a statement during the mecting, Demirel 
remarked that a new cra will begin on the 500th anni- 
versary of Turkish-Russian relations and his government 
ts determined on this matter. Noting that the opporiu- 
nities presented by this new cra will be well evaluated for 
the peoples of both countnes, Demirel declared that the 
Black Sea Economic Cooperation will also be institution- 
alized. The prime minister recalled that the two coun- 
ines signed together the documents at the Brazil carth 
summit and the CSCE summut in Helsinki. Demirel 
stated that these documents offer new opportunities for 
bilateral cooperation. 


In turn, Burbulis expressed the belief that the foundation 
laid in the relations between the wo countnes during 
Demurel’s recent visit to Russia will be further enhanced 
during this current visit 


Joint Bank Established With Kazakhstan 


TA2008 185492 Ankara TRT Television Network 
in Turkish 1600 GMT 20 Aug 92 


[Text] It has been announced that an agreemeni on the 
establishment of a joint Turkish-Kazakh bank, which 
will greatly revive bilateral economic relations, has been 


Sukru Karahasanoglu, director general of the Turkish 
Emiak Bank, held a news conference in Istanbul today 
and said that the Turkish-Kazakh International Bank 
will be operational in November. Noting that Kaza- 
khstan has great economic potential, Karahasanoglu said 
that 5! percent of the shares will be owned by Emilak 
Bank, 40 percent by Kazakh banks, and 9 percent by a 
French bank. He said that according to the agreement, 
the participating banks will be banned from establishing 
other banks in Turkey and Kazakhstan and added that, 
therefore, the future of the bank is very promising. 
Karahasanoglu said that the bank, in addition to per- 
forming all the banking services in Kazakhstan, will also 
deal with financing in the housing sector and participate 
iN privatization activities. 


TURKEY ” 


Uzbekistan To Gran, 100 Scholarships to Turks 


742408151892 Ankara Turkiye Radyolari Network 
in Turkish 1000 GMT 24 Aug 92 


[Excerpt] Uzbekistan will grant scholarships to 100 
Turkish students who wish to study im higher education 
institutvons im that country. Candidates who have 
written the second part of the university entrance exams 
will be eligible for the scholarships. [passage omitted] 


Ambassador Addresses UN on Bosnia-Hercegovina 


142408172092 Ankara TRT Television Network 
in Turkish 1600 GMT 24 Aug 92 


[Report by Reha Atasagun from New York] 


[Text] Ambassador Mustafa Aksin, Turkish permanent 
representative at the United Nations, was the first to 
address the UN General Assembly on the question of 
Bosnia-Hercegovina. 


Aksin opened his speech by saying that Turkey is fol- 
lowing the drama ecxapenenced in Bosnia-Hercegovina 
with great pain. Aksin stressed that Turkey is horrified 
by the suffering inflicted on the people in this country, 
an exemplary country in which varnous ethnic groups 
coexrsted in tolerance and peace until last year. 


He declared: This disaster cexpernenced by the people of 
Bosnia-Hercegovina deeply affects the Turkish public 
because of our historncal ties and our closeness to the 


people. 


Turkey «s therefore exerting efforts to secure the inter- 
vention of international organizations in the situation in 
a bid to stop the clashes in Bosnia-Hercegovina and find 
a peaceful solution to the problem, Aksin declared. 
Ambassador Aksin remarked that the draft resolution 
aims at preventing the appalling violation of human 
nights in Bosnia-Hercegovina and at alleviating the suf- 
fering of the victims of the ethnic cleansing operation. 


Asking that the draft resolution be adopted with a great 
majority or unanimously, Aksin concluded: The credi- 
bility of the United Nations us being tested today. We 
must be certain that its Charter and the principles of 
international law are implemented by every country. We 
must guarantee that the events in Bosnia-Heroegovina 
come to an end, never to be repeated anywhere again. 
We must not dilute this message. We must pass this test. 


Yilmaz Urges Greater Government Action on Bosnia 


7A2108162692 Ankara ANATOLIA in Turkish 
1810 GMT 21 Aug 92 


[Text] Istanbul (AA}—-Motherland Party leader Mesut 
Yilmaz has said that his party 1s not pleased with the 
policy being pursued by the government regarding the 
Bosnia-Hercegovina problem. He added: More active 








“ TURKEY 


support should be extended to these people in line with 
the sentiments of our nation. 


Yilmaz received Sacide Silayli, honorary consul of 
Bosnia-Hercegovina, and members of the Bosnia- 
Hercegovina solidarity group at the Conrad Hotel today 
and conferred with them for some time. In a statement to 
Seporters prior to the meeting, Yilmaz said that the 
incidents in Bosnia-Hercegovina have reached the 
dimensions of a genocide. Yilmaz said: The fact that the 


Our nation expects our government to take a more active 
stand on the issue. Furthermore, currently there are 
millions of ethnic Bosnian living in Turkey. The policy 
being pursued by the government, however, is a passive 
ey Se SSS SU ees Oe eaten & ens 


Pointing out that it is impossible to pul an end to the 
massacre with the resolution adopted by the UN Security 
Council, Yilmaz said: This resolution is, in a way, 


Noting that ending the massacre in Bosnia-Hercegovina 
should be a top priority, Yilmaz added that Turkey 
should be in the vanguard of such a movement. 


Yilmaz recalied that, as the main opposition party, they 
opened an aid campaign some time ago and called the 
Turkish Grand National Assembly to convene in an 


Silayci told Yilmaz: | would like you to represent us at 
the assembly. Pointing out that Yilmaz’s mother is 
Bosnian, Silayci said that according to a law enacted in 
Bosnia-Hercegovina one 1s considered a Bosnian up to 
the third generation. Silayci said: You are considered a 
Bosman citizen. 


Reiterating her request for aid, Silayc: said: Some 10 
billion Turkish lira have been collected in the campaign 
initiated by the Religious Affairs Directorate. | am 
requesting that this amount be directly transferred to our 


government. 
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Erbakan Cails for ‘Concrete Decisions’ on Bosnia 


7A2208191792 Ankara TRT Television Network 
in Turkish 1700 GMT 22 Aug 92 


[Text] Prosperity Party Leader Necmettin Erbakan has 
said that the entire world and primarily Turkey should 
intensify their efforts to end the inhuman developments 
in Bosnia-Hercegovina. Turkish Radio and Television 
correspondent Ahmet Kocabas reported that Erbakan, 
addressing a rally im Kayseri to protest the violence in 
Bosnia-Hercegovina, said that with the Serbian massa- 
cres a new crusade has been launched against Muslims. 
Noting that a genocide unprecedented in history is 
taking place in Bosnia-Hercegovina, Erbakan said the 
articles of the Human Rights Declaration are not being 
applied when it comes to Muslims. He said that the 
United States and the European countries are merely 
watching developments. 


Referring to the Cyprus problem, Erbakan said that the 
government is silent in the face of the Greek Cypriot 
efforts to rescind the Turkish Cypriots nghts that have 
been gained. He concluded by saying that the govern- 
ment should make concrete decisions on ending the 
massacre in Bosnia-Hercegovina and resolving the 


Cyprus problem. 


inonu Praises Turkish Cypriot Stand at UN Talks 


7A2008 184192 Ankara TRT Television Network 
in Turkish 1700 GMT 20 Aug 92 


{Text} Erdal Inonu, SDPP [Social Democratic Populist 
Party] leader and deputy prime minister, has said that at 
the Cyprus talks the Turkish Cypnots gained respect for 
being the side that seeks conciliation while defending its 
rights. 

In a statement before the SDP? central executive council 
mecting, Inonu said that the aim of the talks is to 
establish a bizonal and bicommunal federal roof that 
secures the political equality of the two sides and brings 
certain guarantees. Noting that at the talks Turkish 
Republic of Northern Cyprus President Rauf Denktas 
defended the nghts of the Turkish Cypnot people with 
determination, Inonu added that steps were taken 
toward establishing the federal structure. He added that 
a solution can be reached in Cyprus after ali the issues 
are discussed and that conciliation can be reached on the 
federation. 

Pointing out that the Serbian attacks are continuing im 
Bosnia-Hercegovina, Inonu concluded by saying that 


Turkey is ready to supply military support for the 
humanitarian aid to be sent to the region. 


Demirel News Conference on Terrorism, Iraq 
7A2408 125692 Ankara Turkiye Radyolari Network 
in Turkish 1000 GMT 24 Aug 92 


[Excerpts] Prime Minister Suleyman Demirel has said 
that the problems of terror and bloodshed in Turkey will 
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peace, security, tranquillity, and 
stability in a democratic and contemporary regime pur- 
suing development and affluence in all fields. [passage 
omitted] 

Noting that the changing world conditions have given 
Turkey a brand new siatus, Demure! said that Turkey has 
become the focal point of Eurasia. He added that the 
. Karabakh, and 


| 


anarchy and terror cannot be prevented through the 
violation of laws in an agitated flurry, Demirel said that 
terrorism 1s not the business of the government alone but 
it concerns the state and the people as well. He added 
that 4,050 terrorist incidents have occurred in Turkey 
from 20 November 199i, the day the government was 
established, until 20 August 1992. Demure! said that 646 
terrorists were killed and 10,523 persons were injured 
during the same penod. Pointing out that of these 
incidents 3,458 occurred in the southeast, Demirel! 
added that most of those killed and captured were in this 
region as well. He said: The state of the Republic of 
Turkey is not fighting against its people. It is not in a 
fight with its own people. On the contrary, the state 1s 
exerting efforts to ensure its presence in every part of the 
country. This is the duty of the state. 


Demure! said that the government is well aware of the 
sources of terror and is determined to render terrorism 
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ineffective by approaching the people with care and 
affectson. He noted that ali measures to achieve this end 
have been taken. He continued: Let no one think that 
this «Ss an casy matter. Let no one, however, doubt the 
fact that 1t will be solved. | am stating this with certainty. 
It ss taking the state some time to solve this problem 
because of its loyalty to the principles of a state. The 
power of the state ts not in question. 


I am declaring the following to my citizens and the 
world. | am telling all those who are listening to me in 
that beautiful and beloved region. | am addressing those 
who use arms and disturb the state and the people. There 
18 no end to this. In other words, it 1s impossible to defeat 
the state. Sooner or later, you will be facing great troubie. 
You cannot deal with 1. Come and renounce the killing 
of innocent people before i 1s too late. This is just an 
appeal. Exther you abide by it or you will be forced to do 
so. Who will force you? The state will force you. I am 
clearly stating that the state of the Republic of Turkey is 
well aware of the source of this [word indistinct] as well 


as its purpose. 


Demirel stressed that the state has never been as strong 
and as determined a« In now. Ruling out the theory that 
the terrorists cross.. the border into Turkey im the 
spring, Demure! said that of those who perpetrate the 
current terror 2,700 are currently residing in Turkey's 
mountains. [passage omitted] 


Demure! said that significant progress has been achieved 
on the issues covered in the government program and the 
coalition protocol. Noting that the coalition is func- 
troning in extraordinary harmony, Demirel then thanked 
the Social Democratic Populist Party. He sad: The 
government 1s functioning with great enthusiasm, as 
though it were established today. 


Demirel sard that the government attaches great umpor- 
tance to the Southeast Anatohan Project and that the 
cornerstones of power stations that will generate some 2 
millon kilowatt hours of energy will soon be laid. He 
added that the neat step will be nuclear power stations. 
Demirel sand that the Gokova power station will be 
compicted but will not be operational. 


Demure! later repled to reporters’ questions on terror, 
security, human nights, and foreign policy rssucs. In reply 
to a question on the Sirnak incidents, Demirel said: The 
goal aimed at during the Nevruz incidents and those of 
the Sirnak meidents were identical. Notung that an act 
againsi the state was attempted in Sirnak, Demirel added 
that the state suppressed it. He sand that there is a 
difficulty 19 preventing such incidents which stems from 
their nature Referring to the difficulty of differentiating 
between the terrorists and the innocent citizens during 
the Sirnak meoerdents, Demirel sand that the state was 
aware of these developments in advance but that i was 
impossible to obtain rehabie intelligence because the 
people were pressured and threatened 


Demure! stated that the PKA [Workers Party of Kurdi- 
Stan] terror, which began with the Eruh modents im 
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1984, has reached the current dimensions and that the 
government 1s now irying to solve ths problem while 
remaining within the framework of the law. He recalied 
that the view that the problem of terror cannot be solved 
within the borders of legality gains strength in Turkey 
from time to time and that this view has, at times, led to 
the suspension of democratic rules and regulations. 
Demirel said: The state 1s stronger than ever now. There 
was a time when some of the street movements were 
considered justified. | believe that Turkey has grasped 
the issue now. 


Demurei said that the security forces are now assured 
that they have the support of the political authonties and 
that therefore they are not worried. 


In reply to another question, Demure! sand that the 
government is trying to implement human mghts in all 
parts of the country and that shortening the detention 
penod is one of the measures being considered. He 
added that, however, he does not believe that the 
Turkish Grand National Assembly will agree to reduce 
this pernod of 24 hours. 

Assessing the recent UN initiatives against Iraq, Demirel 
capressed the hope that these developments will not lead 
to a situation that might threaten Iraq's territornal integ- 
rity. He recalled that the Baghdad administration has no 
jurisdiction beyond the 36th parallel in the north and 1s 
banned from air operations south of the 32d paralicl. 
Demure! said that, given the situation, the region 
between the 32d and the 36th paralic! was left to Iraq. He 
added: We hope that a situation that might threaten 
Iraq's territonal integrity will not be created. We believe 
that the territonal integrity of traq should definitely be 
secured. We are against the division of Iraq. 


In reply to another question, Demure! said that Turkey, 
as one of the countries that suffered most as a result of 
the Gulf war, might maintain a low-level representative 
in Baghdad and that such a representation might be 
beneficia! for receiving rehable information on develop- 
ments in that country. 


Oral Iaterview on Kurdish Question, Party issues 


NC 2408150192 Istanbul HURRIYVET in Turkish 
19 Aug 92 p 17 


[“Exclusive” interview with President Turgut Oval by 
Ertugrul Ozkok, HURRIYET columnist and director of 
publications, in Marmaris, date noi given] 


{Excerpts} [Ozkok] Why are you so angry at Mesut 
Yilmaz, leader of the Motherland Party |ANAPT’ 
[Ozal] We met here in Marmaris some time ago. We were 
alone. | wished to shake him up. What we discussed 
should have remained between us Laicr, he attempted 
to create 4 certain atmosphere, not by himself but 
through his colleagues. He tried to use me to remove his 
opponents, and | do not like to be used. [passage 
omitted] 
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ANAP'’s Policy on the Kurdish Problem 
[Ozkok] What is ANAP’s policy on the Kurdish 
problem? 


[Ozal] ANAP has planned to assume responsibility for 
the people in southeastern Turkey, and this matter 
should be considered separately from the question of 
terrorism. There may be individuals among these people 
who support separatism but not terrorism. In fact, | 
proposed that Kurdish programs be included in the GAP 
[Southeastern Anatolia Project] television telecasts. We 
could even go beyond this and hold talks on all problems. 


[Ozkok] Are you talking about establishing a federation” 
|Ozal] I have not called for a federation. | am opposed to 
the idea of a federation. Investments will not be made in 
southeastern Anatolia if a federation is established. In 
addition, would people living in that region be allowed to 
travel to other parts of Turkey if a federation 1s estab- 
lished there? 


{[Ozkok} Has ANAP given up the idea? 
[Ozal] We had a strong stand on this matter. There seems 
to be some hesitation now. [passage omitted] 


Would Turkey Talk With the PKK? 


[Ozkok] Reports indicate that officials cannot find any 
party or organization to talk to in southeastern Turkey. 
Are you going to talk with the Kurdish Workers Party 
[PKK)’ 

[Ozal] Baghdad currently supports the PKK. Naturally, 
it regards Saddam Husayn as its ally. The PKK will 
oppose the developments in northern Iraq and will 
eventually try to undermine the authorities im northern 
Iraq. Turkey must focus more attention on the officials 
im northern Iraq because we will have to cooperaic with 
them in the future. The establishment of a democratic 
regime in Irag is in Turkey's interest. 


[Orkok}] Can you comment on the possibility of the 
establishment of a Kurdish state in the regson” 

[Ozal] We have to nd ourselves of the fear that a Kurdish 
state will be established in the region. It cannot be 
established if Turkey opposes the idea. Establishing a 
Kurdish state 1s not feasibic 


[Ozkok] How do you assess the idea of Turkey broad- 
ening 11s terntory in the direction of northern Iraq” 
[Ozal] I never planned on Turkey broadening its tern- 
tory. Problems will increase if Turkey broadens its 
territory. In addition, oi! 16 not as valuable as 11 used to 
be 


[Ozkok] Can you comment on the U.S. presidential 
elections” 

[Oral] Of course. lt would be wrong for us to oppose 
President Bush, bul we do not want to get involved in 
these types of issues. [passage omitted] 
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Inonu: Nothing Can Be Acheived by Terrorism 
TA2008 184292 Ankara TRT Television Network 
in Turkish 1700 GMT 20 Aug 92 


{Text} Erdal inonu, SDPP [Social Democratic Populist 
Party] leader and deputy prime minister, has said that 
nothing can be achieved through terrorism and terrorst 
attacks are doomed to fail. In a statement before the 
SDPP central executive council meeting, Inonu said that 
the aim of the terrorist attacks in Sirnak was to cause 
clashes that would disturb the local citizens and thus the 
entire country. He said: 


[Begin recording] Our goal ts to pul an end to these 
incidents. Our goal ts to achieve this through the support 
of our people within the framework of a state of law. 
That ts what we are doing. We are all grieved that the 
terrorist attacks are continuing. This grief, however, 
should not weaken our determination to climinate ter- 
rorism. Nothing can be achieved in Turkey through 
terrorism. Nothing can be achieved anywhere in the 
world. Terromst attacks are doomed to fail. There is no 
doubt they cause a lot of trouble for our citizens. The 
government, therefore, intends to put an end to these 
attacks by rendering the perpetrators ineffective. We will 
achieve this goal. [end recording} 


Ministers Decide Against Martial Law in Southeast 


TA2508055792 Ankara Turkiye Radyolari Network 
in Turkish 0430 GMT 25 Aug 92 


[Excerpts] The government has announced that it has the 
necessary power to guarantee security im castern and 
southeastern Turkey with the existing means, so there 1s 
no need to impose martial law, which is a harsher 
measure, in the region. The Council of Ministers held a 
three-hour meeting under the chairmanship of Prime 
Minister Suleyman Demirel last night. 


In a statement after the meeting, Akin Gonen, state 
minister and government spokesman, said that the coun- 
trys security, the military service law, and developments 
in Bosmia-Hercegovina were discussed during the 
meeting. Gonen declared that the state forces gave the 
necessary response to those who used weapons against 
citizens during the Sirnak incidents, in which shots were 
fired on state buildings and government lodgings. 


Gonen said that 11 was noted that in the wake of the Gulf 
war, the peshmergas brought large quantities of weapons 
into the country and these weapons, which reached the 
hands of the terrorists, were used in the recent attacks. 
These weapons were neutralized as a result of the work 
conducted by the security forces and intelligence units, 
Gonen remarked 


Pointing out that there has been immigration away from 
the area because of the unrest in the region, the state 
minister assured that there 1s no question of a danger 
that necessitates mass immigration from the arca. The 
State has silenced and overpowered those who shot at it, 
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Gonen declared, adding: There 1s no cause to leave the 
area. The government has adopted every necessary mea- 
sure with the help of the security forces’ dedicated work 
and will continue to do so in the future. 


In reply to reporters’ questions on whether or not martial 
law will be applied in the region, Gonen sand: If the state 
were to fail to guarantee security in the region with its 
existing means, then martial law, which ts a harsher 
measure, would be imposed. The state responded to the 
incidents and to the shots fired immediately and exer- 
cused control over the incidents. It detained the suspects. 
There 1s no need for our government, which always has 
the situation totally under control, to resort to harsher 
measures, which would be implemented if the situation 
were to get out of control. [passage omitted] 


Gonen stated that the developments in Bosnia- 
Hercegovina were also discussed at the Counci! of Min- 
isters meeting, remarking that the bloodshed in this 
country 1s continuing despite all the mutsatives on the 
part of Turkey and international organizations. Turkey 
will continue to do everything necessary to achieve the 
most effective result, the state minister announced, con- 
cluding: Until now, our government has conducted every 
concert vable contact other than sending troops in order to 
display before the world (he bloodshed, the schemes, and 
the atrocities in this area and to draw the attention of 
world public opinion to the events here. Moreover, the 
government has outlined all possible measures in line 
with UN countnes, the Islamic Conference Organiza- 
tion, and the principles of the Islamic Umon and exerted 
efforts to stop the bloodshed. Turkey will continue to do 
whatever necessary to achieve the best results in the 
future as well, 


Pro-Kurdish Weekly's Copies Seized by Court Order 
NC2108203892 Ankara TURKISH DAILY NEWS 
in English 19 Aug 92 p 3 


[Text] Istanbul—Copies of the latest edition of the 
pro-Kurdish weekly newspaper YENI ULKE have been 
ordered by Istanbul Second State Security Court to be 
“collected.” The court ruled that the August 16-22 
edition of the Turkish language newspaper contravened 
the Anti-Terrorist Law. It judged that articles in the 
paper ran counter to the principle of the “rndivisibility 
of the nation” and incited “popular resentment and 
enmity.” Of YENI ULKE’s 96 issues printed in the last 
two years a total of 38 have been seized 


Further Reportage on ‘Terrorists’; More Attacks 


Official Statement Details Clashes 


1 A2408 140192 Ankara Turkiye Radyoilari Network 
in Turkish 1000 GMT 24 Aug 92 


[Statement by the State of Emergency Regional Gover- 
nor’s Office] 
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[Text] During clashes which crupted between terrorists 
and security forces in our region on 23 August, a total of 
16 terrorists were killed and five terrorists were captured 
alive together with their weapons. Of these, seven were 
killed in Hakkari’s Demirli village. five, two of them 
women, were killed in the rural sector of Tunceli's 
Ovacik Destrict; three were killed and four captured alive 
in the rural sectors of Sirnak’s Uludere and Idil Dustricts, 
and one was killed and one captured alive mm Van's 
provincial center. During these clashes, two members of 
the security forces were martyred in Hakkar and one 
was martyred and seven wounded in Sirnak. 


On previous dates, five terrorists who had engaged in 
armed actions in the rural sector escaped from the illegal 
terromst and surrendered to the security 
forces in Hakkari. During searches conducted in the 
rural sector of Hakkan'’s Semdinl District, security 
forces found the bodies of two terrornsts who had been 
killed in previous clashes with security forces. Four hand 
grenades and several magazines and rounds of ammuni- 
tion were also found on them. 


Security forces also captured exght members of the illegal 
organization in Diyarbakir's provincial center. The sus- 
pects were arrested by the pudicial authorities. A total of 
10 Kalashnikov rifles, six pistols of various sizes, 10 
hand grenades, one computer, one video camera, and 
organizational documents were seized on ihe suspects as 
well in places they indicated. 


During operations conducted im the region, security 
forces caught a total of 36 members of the illegal orga- 
nization for abetting and harboring the illegal organiza- 
tion, acting as courners, staging ilicgal demonstrations, 
inciting the citizens against the security forces, and 
collecting moncy by force on behalf of the organization. 
Of these, 17 were caught in Mardin’s provincial center, 
10 in Mardin’s Dink District, five in Mus Province, and 
four in Surt's Kocalan District. The suspects were placed 
under arrest. Four rifles, cight pistols, five hand gre- 
nades, one typewriter, and numerous magazines, rounds 
of ammunition, and organizational documents were 
found on the suspects and in places indicated by them. 


Meanwhile, during searches conducted in the four shel- 
ters uncovered during operations in the provincial cen- 
ters and rural sectors of Diyarbakir, Sirnak, and Van, as 
well as in other places, security forces seized ¥) nfles, 
pistols of various sizes, two hand grenades. five Molotov 
cocktails, five tonnes of food, two pu = of Simoculars, 
and numerous magazines and round, mition. A 


total of 25 persons were detained in comme... with the 
incidents. Their interrogation has begun 
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Helicopter Attacked, Pilot Killed 
1TA2408161592 Ankara ANATOLIA in Turkish 
1550 GMT 24 Aug 92 


ext} Bingol (AA}—Terronsts fired on a helicopter in 


According to information received by an Anatolia 
Agency correspondent, the helicopter belonging to the 
Bingo! Gendarme Regiment Command was 

a low-altstude reconnaissance flight in the rural sector 
Genc District this morning. The terrorists fired on the 


helicopter, senously wounding Ozkan who was in the 
helicopter. 


Ovkan was taken to hospital, but could not be saved. 


Meanwhile, 1 has been reported that the operations 
launched in the region are continuing. 


Buses in Diyarbakir, Bingol Attacked 
TA2508083392 Ankara Turkiye Radyolari Network 
in Turkish 0800 GMT 25 Aug 92 


Text] Terrorists stopped a bus near Diyarbakur's Lice 

nct, killed seven persons believed to be soldiers, and 
wounded three persons. During another clash which 
erupted between security forces and terrornsts near Bin- 
gol's Genc Distinct, one second heutenant, one noncom- 
missioned officer, and two privatcs were martyred. Two 
privates were wounded im the clash. 


According to our correspondent, a bus traveling from 
Sanliurfa to Bingol was stopped near Lice District in 
Diyarbakir around 2330 last might. The terrorists forced 
the passengers off the bus and killed seven persons with 
automatic weapons, wounding three others. The terror- 
ists then set the bus on fire. Work is continuing to 
identify the bodies. 


During the clash that erupted between terrorists and 
security forces in Bingol’s Gene District, infantry Second 
Lieutenant Hasan Guclu and gendarmene Noncommis- 
ssoned Officer Metin Okatan, and gendarmene Privates 
Kurban Kurnar and Cengiz Koyluoglu were martyred. 
Two privates were wounded in the clash. Large-scale 
searches and operations are continuing in the region to 
capture the terrorists. 


ANAP Deputy Leader Dogan Resigns From Post 
7A2408172192 Ankara TRT Television Network 
in Turkish 1700 GMT 24 Aug 92 


t} Motherland Party [ANAP] deputy leader Husnu 
eb et ey In a written statement, 
Dogan said that he is resigning because ANAP failed to 
establish the harmony necessary for teamwork within the 


party 








